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INDEPENDENT AUDITOR’S REPORT

Members of the Board of Alderman
City of Assumption, Illinois
Assumption, Illinois

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying modified cash basis financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Assumption, Illinois as of and for the year ended April 30, 2026, and the related notes to the
financial statements, which collectively comprise the City’s basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective modified cash basis financial position of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Assumption,
Illinois, as of April 30, 2026, and the respective changes in modified cash basis financial position and,
where applicable, cash flows thereof for the year then ended in accordance with the modified cash basis
of accounting described in Note 1.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the City of Assumption, Illinois, and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements related to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Emphasis of Matter - Basis of Accounting

We draw attention to Note | of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of accounting



other than accounting principles generally accepted in the United States of America. Our opinions are not
modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 1, and for determining that the
modified cash basis of accounting is an acceptable basis for the preparation of the financial statements in
the circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City of Assumption, Illinois’
ability to continue as a going concern for twelve months beyond the financial statement dafe, including
any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion, Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal confrol. Misstatements, including omissions, are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

» Exeicise professional judgment and maintain professional skepticism throughout the audit.

s Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the City of Assumption, Illinois’ internal control. Accordingly, no
such opinion is expressed.

¢ TBvaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.




e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City of Assumption, Illinois’ ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Other Matters

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Assumption, [llinois’ basic financial statements. The information listed as
supplementary information in the table of contents is presented for purposes of additional analysis and is
not a required part of the basic financial statements.

The information listed as supplementary in the table of contents is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. In addition, the schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and
is also not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the supplementary information is fairly stated in all
material respects in relation to the basic financial statements as a whole.

Compliance with Subsection (g) of Section 11-74.4-3 of the HNlinois Tax Increment Redevelopment
Allocation Act

In connection with our audit, nothing came to our attention that caused us to believe that the City of
Assumption, Illinois failed to comply with the provisions of subsection {q) of Section 11-74.4-3 of the
Illinois Tax Increment Redevelopment Allocation Act (Illinois Public Act 85-1142) insofar as they relate
to accounting matters. However, our audit was not directed primarily toward obtaining knowledge of such
noncompliance. Accordingly, had we performed additional procedures, other matters may have come to
our attention regarding the City of Assumption, Ulinois’ noncompliance with the above referenced
provisions of subsection (q) of Section 11-74.4-3 of the Illinois Tax Increment Redevelopment Allocation
Act insofar as they relate to accounting matters.

Restricted Use Relating to Compliance with Subsection (q) of Section 11-74.4-3 of the Illlinois Tax
Increment Redevelopment Allocation Act

The communication related to compliance with the aforementioned provisions of subsection (q) of
Section 11-74.4-3 of the Illinois Tax Increment Redevelopment Allocation Act described in the Other
Matters paragraph is intended solely for the information and use of the Board of Alderman of the City of
Assumption, Illinois and the Iilinois Office of the Comptroller and is not intended to be and should not be
used by anyone other than these specified parties.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 1, 2026,
on our consideration of the City of Assumption, Illinois’ internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City of Assumption, Illinois’ internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing_Standards in considering the City of Assumption, Illinois’ internal control over financial

reporting and compliance.

LMTIN LID.

LMHN, Ltd.
Certified Public Accountants
Taylorville, Illinois

July 1, 2026



900 N Webster St, PO Box 87 M. ADAM MATHIAS, CPA

Taylorville, Illinois 62568
Phone/Text: 217-824-9661
Fax: 217-824-2415

Email: Imhn@hnhnepas.com

RICHARD K. HOOPER, CPA
IRIS NOBLET CRITES, CPA
BART M, LOCKART, CPA

BRENT J. LIVELY, CPA

CERTIFIED PUBLIC ACCOUNTANTS

MEMBERS OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND ILLINOIS CPA SOCIETY

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Members of the Board of Alderman
City of Assumption, Illinois
Assumption, Illinois

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Assumption, Illinois, as of and for the year ended April 30, 2026, and the related notes to the
financial statements, which collectively comprise the City’s basic financial statements and have issued
our report thereon dated July 1, 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Assumption,
Illinois’ internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of
Assumption, Illinois’ internal control. Accordingly, we do not express an opinion on the effectiveness of
the City of Assumption, [llinois’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the City’s financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.



Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. We identified a deficiency in internal control, described in the
accompanying schedule of findings and questioned costs as finding 2026-001, that we consider to be a
material weakness.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Assumption, Illinois’ financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed one instance of noncompliance or other matters that are required to be
reported under Government Auditing Standards and which is described in the accompanying schedule of
findings and questioned costs as finding 2026-002.

The City of Assumption, Illinois’ Responses to the Findings

Government Auditing Standards requires the auditor to perform limited procedures on the City of
Assumption, Illinois’ responses to the findings identified in our audit and described in the accompanying
schedule of findings and questioned costs. The City of Assumption, Illinois’ responses were not subjected
to the auditing procedures applied in the audit of the financial statements and, accordingly, we express no

opinion on the responses.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

LMTIN LTD.
LMHN, Ltd.
Certified Public Accountants

Taylorville, Illinois

July 1, 2026
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE

Members of the Board of Alderman
City of Assumption, Illinois
Assumption, Illinois

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the City of Assumption, Illinois’ compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of the
City of Assumption, Illinois’ major federal programs for the fiscal year ended April 30, 2026. The City of
Assumption, Illinois’ major federal programs are identified in the summary of auditor’s results section of
the accompanying schedule of findings and questioned costs.

In our opinion, the City of Assumption, Illinois complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the fiscal year ended April 30, 2026.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the
Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of Compliance
section of our report.

We are required to be independent of the City of Assumption, Illinois and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of the City of
Assumption, Illinois’ compliance with the compliance requirements referred to above.



Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, regulations, rules, and provisions of contracts or grant agreements applicable to the City of
Assumption, [llinois’ federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Qur objectives are to obtain reascnable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on the City of Assumption, Illinois’ compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the City of Assumption, Illinois’ compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the City of Assumption, Itlinois’ compliance
with the compliance requirements referred to above and performing such other procedures
as we considered necessary in the circumstances.

¢ Obtain an understanding of the City of Assumption, Illinois’ internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in
the circumstances and to test and report on internal control over compliance in accordance
with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of the City of Assumption, Iilinois’ internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,




or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above. However, material
weaknesses or significant deficiencies in internal control over compliance may exist that were not

identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

SLMTIN LTD.

LMHN, Ltd.
Certified Public Accountants
Taylorville, Illinois

July 1, 2026
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CITY OF ASSUMPTION, ILLINOIS
STATEMENT OF NET POSITION - MODIFIED CASH BASIS
APRIL 30, 2026

Primary Government
Business-Type

Governmental

Activities Activities Total
ASSETS
Cash and cash equivalents $ 1,045,399 $ 1,849,504 § 2,894,993
Investments 824,499 603,437 1,427,936
Restricted cash and cash equivalents - 10,549 10,549
Due froin other funds 44,418 - 44,418
Capital assets, net of accumulated depreciation 1,950,959 23,760,440 25,711,399
Total assets $ 3,865,275 $ 26,224,020  $ 30,089,295
LIABILITIES
Payroll tax liabilities 3 7,287 & - $ 7,287
Due to other funds - 44,418 44,418
Refundable deposits - 10,549 10,549
Long-term liabilities:
Due within one year 59,336 299,280 358,616
Due in more than one year 992,108 8,998,604 9,990,712
Total liabilities $ 1,058,731 $ 9,352,851  $ 10,411,582
NET POSITION
Net position invested in capital assets, net of related debt  § 899,515 $ 14,462,356 $ 15,362,071
Restricted net position for:
Other purposes 959,651 - 959,651
Unrestricted net position 947,378 2,408,613 3,355,991
Total net position $ 2,806,544 $ 16,871,169  § 19,677,713

The accompanying nofes are an integral part of these financial statements.
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CITY OF ASSUMPTION, ILLINOIS
STATEMENT OF NET POSITION - MODIFIED CASH BASIS
PROPRIETARY FUNDS
APRIL 30, 2026

Water Sewer
Fund Fund Total
ASSETS
Current asseis:
Cash and cash equivatents $ 400,746 $ 1,448,848 $ 1,849,504
Investments - 603,437 603,437
Restricted cash and cash equivalents 10,549 - 10,549
Total current assets $ 411,295 $ 2,052,285 $ 2,463,580
Noncurrent assets:
Other capital assets, net of accumulated depreciation $ 8,846,102 $14,914,338 $23,760,440
Total noncurrent assets 3 8,846,102 $14,914,338 $23,760,440
Total assets § 9,257,397 $ 16,966,623 $26,224,020
LIABILITIES
Current liabilities:
Refundable deposits $ 10,549 § - $ 10,549
Due to other funds 44,418 - 44,418
Current portion of long-term debt 18,208 281,072 299,280
Total current liabilities $ 73,175 $ 281,072 $ 354,247
Noncurrent liabilities:
Long-term debt $ 568,658 $ 8,429,946 $ 8,998,604
Total noncurrent liabilities $§ 568,658 $ 8,429,946 $ 8,998,604
Total liabilities $ 641,833 $ 8,711,018 $ 9,352,851
NET POSITION
Net position invested in capital assets, net of related debt $ 8,239,236 $ 6,203,320 $ 14,462,556
Unrestricted net position 356,328 2,052,285 2,408,613
Total net position $ 8,615,564 § 8,255,605 $16,871,169

The accompanying notes are an integral part of these financial statements.
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CITY OF ASSUMPTIOCN, ILLINOIS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION - MODIFIED CASH BASIS
PROPRIETARY FUNDS
FOR THE YEAR ENDED APRIL 30, 2026

Water Sewer
Fund Fuad Total
Operating Revenues:
Charges for services:
Callections $ 230,631 $ 206,847 § 437,478
Butk water sales 1,616 - 1,616
Penalties 1,050 1,076 2,126
Other operating revenues 600 225 825
Total operating revenues received $ 233,897 3§ 208,148 $ 442,045
Operating Expenses:
Salaries $ 88962 § 59,177 % 148,139
Employee benefits 6,837 4,547 11,384
Engineering 2,636 - 2,636
Legal and accounting - . - -
Gas and oil 3,317 3,450 6,767
Utilities 23,232 17,229 40,461
Lab fees 7,266 3,999 11,265
Equipment rent and lease 2,200 641 2,841
Miscellancous 3,850 3,690 7,540
Uniforms 235 757 992
Postage 3,193 - 3,193
Telephone 1,694 i,219 2,913
Printing and advertising - - -
Repairs and maintenance 42,107 27,869 69,976
TFraining 986 - 986
Supplies 32,991 1,802 34,793
Depreciation 66,475 236,810 303,285
Total operating expenses 3 285,981 $ 361,190 3 647,171
Operating income (loss) $ (52,084 § (153,042) § (205,126)
Non-Operating Revennes {Expenses):
Debt forgiveness $ 2,840,261 5 - hY 2,840,261
Cirant revenue 1,965,040 - 1,965,040
TInvestment income 160 7,534 7,694
Property fax - 2,394 2,394
Interest expense - (70,726) (70,726}
Total non-cperating revenues (expenses) 5 4,805,461 $ (60,798) % 4,744,663
Net income (loss) before transfers $ 4,753,377 § (213,840) $§ 4,539,537
TFransfers in - 175,919 175,919
Transfers out - - -
Change in net position $ 4,753,377 $ 37,921y § 4,715,456
Total net position - beginning 3,662,187 8,293,526 12,155,713
Total net position - ending 3 8,615,564 ) 8,255,605 $ 16,871,169

The accompanying notes are an integral part of these financial sfatements,
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CITY OF ASSUMPTION, ILLINGIS
STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS
PROPRIETARY FUNDS

FOR THE YEAR ENDED APRIL 30, 2026

Water Sewer
Fund Fund Total

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers $ 234,097 $ 208,148 $ 442245

Payments to suppliers (123,707) (60,656) (184,363)

Payments to employees (95,799) {63,724) (159,523)

Net cash provided (used) by operating activities 5 14,591 $ 83,768 3 98,359

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Grant revenue $ 1,965,040 8 - § 1,965,040

Property tax - 2,394 2,394

Net increase (decrease) in due to / from other funds “ - -

Transfers to other funds - - -

Transfers from other funds - 175,919 175,919

Net cash provided (used) by noncapital financing activities $ 1,965,040 § 178313 $ 2,143,353
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES

Debt forgiveness $ 2,840,261 3 - $ 2,840,261

Loean proceeds 138,618 1,731,305 1,869,923

Principal payments on debt - (115,547) (115,547)

Inderest expense - (70,726} (70,726)

Purchases of capital assets (4,607,146) (1,672,974) (6,280,120

Net cash provided (used) by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES

$ (1,628,267)

$  (127,942)

$ (1,736,209)

Interest and dividends 3 160 % 7,534 S 7,694
Net cash provided (used) by investing activities $ 160  § 7,534 $ 7,694
Net increase (decrease) in cash and cash equivalenis § 351,524 $ 141,673 $ 493,197
Balance - beginning of year 59771 1,910,612 1,970,383
Balance - end of year $ 411,295 % 2,052,285 3 2,463,580
Reconciliation of operating income (loss) o net cash provided
by operating activities;
Operating income {loss) B (52,084) & (153,042) § (205,126)
Adjustments to reconcile operating income (Joss) to net cash
provided by operating activities:
Depreciafion expense 60,475 236,810 303,285
Change in assets and liabilities:
Increase in refundable deposits 200 - 200
Net cash provided (used) by operating activities $ 14,591 ¥ 83,768 b 98,359

The accompanying notes are an inlegral part of these financial statements.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2026

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Assumption, Illinois was organized in 1902. The City operates under the management of an
elected board and provides general administration, police protection, street maintenance, park maintenance,

water, and sewer services.

The accounting and reporting policies of the City relating to the funds included in the accompanying basic
financial statements conform to the moedified cash basis of accounting. The more significant accounting
policies of the City are described below.

Reporting Entity

The City’s basic financial statements include the accounts of all City operations. The criteria for including
organizations as component units within the City’s repoiting entity, as set forth in GASB Statement No.
14, and as amended by GASB Statement 61, include whether: 1) The organization is legally separate (can
sue and be sued in their own name); 2) The City holds the corporate powers of the organization; 3) The
City appoints a voting majority of the organization’s board; 4) The City is able to impose its will on the
organization; 5) The organization has the potential to impose a financial benefit/burden on the City and; 6)
There is fiscal dependency by the organization on the City.

No other entities meet the GASB Statements No. 14 and 61 criteria to be included as component units for
financial reporting purposes.

Government-Wide and Fund Financial Statements

The government-wide financial statements (the Statement of Net Position and Statement of Activities)
display information about the reporting government as a whole. They include ali the funds of the reporting
entity except fiduciary funds. The statements distinguish between governmental and business-type
activities. Governmental activities generally are financed through taxes, intergovernmental revenues, and
other non-exchange revenues. Business-type activities are financed in whole or in part by fees charged to
external parties for goods or services.

The fund financial statements of the reporting entity are organized into funds, each of which is considered
to be a separate accounting entity. Each fund is accounted for by providing a separate set of seif-balancing
accounts that constitutes its assets, liabilities, fund equity, revenues, and expenditures/expenses. Funds are
organized into two major categories: governmental and proprietary. The City presently has no fiduciary
funds. An emphasis is placed on major funds within the governmental and proprietary categories. A fund
is considered major if it is the primary operating fund of the City or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmmental or enterprise
fund are at least 10 percent of the corresponding total for all funds of that category or type, and

b. Total assets, liabilities, revenues, or expendituresfexpenses of the individual governmental fund or
enterprise fund are at least 5 percent of the corresponding total for all governmental and enterprise funds

combined.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2026

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOQUNTING POLICIES (Continued)

Government-Wide and Fund Financial Statements (Continued)

The funds of the financial reporting entity are described below:

Governmental Funds:

General Fund - The General Fund is the primary operating fund of the City and is always classified as
a major fund. It is used to account for all activities except those legally or administratively required to
be accounted for in other funds.

Special Revenwe Funds - Special Revenue Funds are used to account for the proceeds of specific
revenue sources that are either legally restricted or committed to expenditures for specified purposes
other than debt service or capital projects.

The Motor Fuel Tax Fund, IMRF Fund, Playground and Recreation Fund and TIF Fund are
classified as a major fund.

The Social Security Fund, Health, Recycling and Garbage Fund and Unemployment
Compensation Fund are classified as a nonmajor fund.

Al of the above Special Revenue Funds account for their respective revenues (inotor fuel taxes
and property taxes), which are legally restricted for related expenditures.

Proprietary Funds:
Enterprise Funds — Enterprise Funds are used to account for business-type activities provided to the
general public. These activitics are financed primarily by user charges, and the measurement of
financial activity focuses on net income meastrement similar to the private sector.

The Water Fund and Sewer Fund are classified as a major fund.

Both of the above Enterprise Funds account for their respective revenues (charges for services) and
related expenditures.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2026

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “how” transactions are recorded within the various financial
statements. Basis of accounting refers to “when” transactions are recorded regardless of the measurement

focus applied.

Measurement Focus:

In the government-wide Statement of Net Position and the Statement of Activities, both governmental and
business-type activities are presented using the economic resources measurement focus, within the
limitations of the modified cash basis of accounting as defined in item b below.

In the fund financial statements, the “current financial resources” measurement focus or the “economic
resources” measurement focus, as applied to the modified cash basis of accounting, is used as appropriate:

a. All governmental funds utilize a “current financial resources” measurement focus. Only current financial
assets and liabilities are generally included on their balance sheets. Their operating statements present
sources and uses of available spendable financial resources during a given period. These funds use fund
balance as their measure of available spendable financial resources at the end of the period.

b. The proprietary funds utilize an “economic resources™ measurement focus. The accounting objectives
of this measurement focus are the determination of operating income, changes in net positions (or cost
recovery), financial position, and cash flows. All assets and liabilities (whether current or noncurrent,
financial, or nonfinancial) associated with their activities are reported. Proprietary fund equity is
classified as net position,

Basis of Accounting:

In the government-wide Statement of Net Position and Statement of Activities and the fund financial
statements, governmental and business-type activities are presented using a modified cash basis of
accounting. This basis of accounting recognizes assets, liabilities, net position/fund equity, revenues, and
expendifures/expenses when they result from cash transactions with a provision for depreciation in the
government-wide statements and the proprietary fund statements. This basis is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

As a result of the use of this modified cash basis of accounting, certain assets, and their related revenues
{such as accounts receivable and revenue for billed or provided services not yet collected) and certain
liabilities and their related expenses (such as accounts payable and expenses for goods or services received
but not yet paid, and accrued expenses and liabilities) are nof recorded in these financial statements.

If the City utilized the basis of accounting recognized as generally accepted, the fund financial statements
for governmental funds would use the modified accrual basis of accounting, while the fund financial
statements for proprietary fund types would use the accrual basis of accounting. All government-wide
financials would be presented on the accrual basis of accounting.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2026

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities, and Equity

Cash and Cash Equivalents:

The City defines cash and cash equivalents as demand deposits with banks and other instruments with
original maturities of three months or less.

Investments:

Investments classified in the financial statements consist entirely of certificates of deposit whose original
maturity terms exceed three months. Investments are carried at cost, which approximates fair value.

Restricted Cash and Cash Equivalents:

Restricted cash and cash equivalents as of April 30, 2026 was $10,549, which consists of refundable
deposits in the Water Fund.

Capital Assets.

The City’s modified cash basis of accounting reports capital assets resulting from cash transactions and
reports depreciation where appropriate. The accounting treatment of land, buildings and improvements,
utilities infrastructure, and equipment and vehicles (capital assets) depends on whether the assets are used
in governmental fund operations or proprietary fund operations and whether they are reported in the
government-wide or fund financial statements.

Goverinment-Wide Statements.

In the government-wide financial statements, capital assets arising from cash transactions are accounted
for as assets in the Statement of Net Position. All capital assets are valued at historical cost, or estimated
historical cost if actual is unavailable. Estimated historical cost was used to value the majority of the
assets acquired prior to May 1, 2004. Prior to May 1, 2004, governmental funds’ infrastructure assets
were not capitalized. Infrastructure assets acquired since May 1, 2004 are recorded at cost.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2026

NOTE 1 — SUMMARY QOF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities, and Equity {Continued}

Depreciation of all exhaustible capital assets arising from cash transactions is recorded as an allocated
expense in the Statement of Activities, with accumulated depreciation reflected in the Statement of Net
Position. Depreciation is provided over the assets’ estimated useful lives using the straight-line method
of depreciation. A capitalization threshold of $0 for land and buildings, $5,000 for improvements,
$50,000 for infrastructure assets, and $5,000 for equipment and vehicles is used to report capital assets.
The range of estimated useful lives by type of asset is as follows:

Buildings 40 years
Improvements 20 years
Road infrastructure 10 years
Infrastructure (other than roads) . 40 years
Equipment 7 years
Vehicles 5-7 years

Fund Financial Statements:

In the fund financial statements, capital assets arising from cash transactions acquired for use in
governmental fund operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition. Capital assets acquired for use in proprietary fund operations are accounted for the
same as in the government-wide statements.

Refundable Deposits:

As of April 30, 2026, the City had deposits of $10,549 from customers due upon termination of water
services.

Long-Term Debt.

All long-term debt arising from cash basis transactions to be repaid from governmental and business-type
resources is reported as liabilities in the government-wide statements.

Long-term debt arising from cash basis transactions of governmental funds is not reported as liabilities in
the fund financial statements. The debt proceeds are reported as other financing sources and payment of
principal and interest are reported as expenditures. The accounting for proprietary funds is the same in the
fund financial statements as the treatment in the government-wide statements.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2026

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities, and Equity (Continned)

Equity Classification:

Government-Wide Statenienis:

Equity is classified as net position and displayed in three components:

a. Net position invested in capital assets, net of related debt — consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the outstanding balances of
any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, construction,
or improvements of those assets.

b. Restricted net positions — consists of net positions with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws and regulations of other
govermmnents; or (2) law through constitutional provisions or enabling legislation,

c. Unrestricted net positions — all other net positions that do not meet the definition of “restricted” or
“net position invested in capital assets, net of related debt.”

It is the City’s policy to first use restricted net positions prior to the use of unrestricted net positions
when an expense is incurred for purposes for which both restricted and unrestricted net positions are

available.

Fund Financial Statenients:

Governmental fund equity is classified as fund balance. Fund balance is further classified as non-
spendable, restricted, committed, assigned, or unassigned. Non-spendable fund balance cannot be spent
because it is not in spendable form. Restricted fund balance has limitations imposed by creditors,
grantors, or contributors or by enabling legislation or constitutional provisions. Committed fund balance
has limitations imposed by the City board through approval of resolutions. Assigned fund balance has
limitations imposed by a designee of the City board, or the board itself. In addition, assigned fund
balance can represent the remaining fund balance after non-spendable, restricted, and committed
amounts have been identified for reporting in special revenue funds. Unassigned fund balance in the
General Fund is the net resources in excess of what can be properly classified in one of the above four
categories. Negative unassigned fund balances, if any, in the other governmental funds represent excess
expenditures incurred over the amounts restricted, committed, or assigned to those purposes. Proprietary
fund equity is classified the same as in the government-wide financial statements.

When restricted and other fund balance resources are available for use, it is the City’s policy to use
restricted resources first, followed by committed, assigned, and unassigned amounts, respectively.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL, 30, 2026

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities, and Equity (Continued)

Restricted and Unrestricted, Designated Net Position:

The governmental activities restricted net position for other purposes of $959,651 represent total net
positions of all Special Revenue Funds, in which revenues are legally restricted for related expenditures.

Revenues, Expenditures, and Expenses

Program Revenues and Expenses:

In the Statement of Activities, modified cash basis revenues that are derived directly from each activity or
from parties outside the City’s taxpayers are reported as program revenues. The City has the following
program revenues in each activity:

General Government - Licenses, permits, fees and tower lease revenue
Public Safety - Fines and forfeitures

All other governmental revenues are reported as general. All taxes are classified as general revenue even
if restricted for a specific purpose.

Operating Revenues and Expenses.

Operating revenues and expenses for proprietary funds result from providing services and producing and
delivering goods and/or services. They also include all revenues and expenses not related to capital and
related financing, noncapital financing, or investing activities.

Property Taves:

Property tax revenues are recognized when they are received on the modified cash basis of accounting,
Taxes levied and uncellected are not carried as an asset of the related fund.

The City’s property taxes are levied each year on all taxable real property located in the City on or before
the last Tuesday in December. The board passed the 2024 levy on December 4, 2024, Property taxes attach
as an enforceable lien on property as of January 1 and are payable in two installments in July and September
2025, for the 2024 levy. The City received its payments of 2024 levied property taxes from the Christian
County Treasurer between August and December 2025.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2026

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Revenues, Expenditures, and Expenses (Continued)

The following are the tax rates applicable to the various levies for the City per $100 of assessed valuation:

Maximum Actual Actual Actual
2025 2025 2024 2023

General Corporate 0.43750 0.38139 0.38942 0.39638
Police Protection 0.60000 0.04852 0.04953 0.05042
Audit Unlimited 0.00000 0.00000 0.00000
Garbage (Landfill) 0.20000 0.13000 0.13273 0.13510
Social Security Unlimited 0.10286 0.10502 0.10690
Playground 0.20000 0.05386 0.05500 0.05598
Chlorination Sewage 0.07500 0.01467 0.01499 0.01525
Liability Insurance Unlimited 0.00000 0.00000 0.00000
IMRF Unlimited 0.30119 0.30752 0.31302
Unemployment Insurance Unlimited 0.00273 0.00278 0.00283
Road and Bridge Unlimited 0.06315 0.06449 0.06564
Prior Year Adjustment Unlimited 0.00523 0.00673 0.00857

Total 1.10360 1.12821 1.15009

Internal and Interfund Balances and Activities

In the process of aggregating the financial information for the government-wide Statement of Net Position
and Statement of Activities, some amounts reported as interfund activity and balances in the fund financial
statements have been eliminated or reclassified.

Government-Wide Financial Statements:

Interfund activity and balances are eliminated or reclassified in the government-wide financial statements
as internal activities. Amounts reported as interfund transfers in the fund financial statements are eliminated
in the government-wide Statement of Activities except for the net amount of transfers between
governmental and business-type activities, which are reported as “transfers-internal activity”. The effects
of interfund services between funds are not eliminated in the Statement of Activities.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2026

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Internal and Interfund Balances and Activities (Continued)

Fund Financial Statements:
Interfund activity within and among the governmental and proprietary fund categories is reported as

“transfers in” and “transfers out” in the fund financial statements. Operating interfund transfers occur when
assets flow from one fund to another and repayment is not expected.

Use of Estimates

The preparation of financial statements in conformity with the other comprehensive basis of accounting
(OCBOA) used by the City requires management to make estimates and assumptions that affect certain
reported amounts and disclosures (such as estimated useful lives in determining depreciation expense);
accordingly, actual results could differ from those estimates.

Leases and Subscription Based Information Technology Arrangements (SBITA)

GASB Statement No. 87 (leases) and GASB Statement No. 96 (SBITA) pronouncements did not impact
the preparation of these financial statements due to the basis of accounting described and disclosed above.

NOTE 2 — STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

By its nature as a local government unit, the City is subject to various federal, state, and local laws and
contractual regulations. The City had one instance of noncompliance that is considered material to the
financial statements and is described below:

The City did not operate within the legal confines of its budget. Expenditures exceeded budgeted
amounts in the General Fund by $47,098 and in the Social Security Fund by $4,100.

The City had no deficit fund balance at April 30, 2026.

NOTE 3 - TORT IMMUNITY

Cash receipts and the related cash disbursements of this restricted tax levy are accounted for in the General
Fund. The City’s tort immunity expenditures were as follows:

Tort immunity receipts - taxes collected $ -
Tort immunity expenditures - property and liability insurance 52,137
Tort immunity expenditures over receipts $ 52,137
Restricted at May 1, 2025 -
Restricted at April 30, 2026 3 -
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NOTE 4 - CASH AND INVESTMENTS

Permitted Invesinients:

Statutes authorize the City to deposit and invest in obligations of States and their political subdivisions,
savings accounts, certificates of deposit, credit union shares, repurchase agreements, commercial paper
rated with the three highest classifications by at least two standard rating services and the Illinois Public
Treasurer’s Investment Pool.

Each fund maintains its own cash deposit and time deposit accounts.

The City does not have policies regarding custodial credit risk, interest rate risk, concentration of credit risk
or foreign currency risk.

Deposits:

Custodial Credit Risk — Custodial credit risk for deposits is the risk that in the event of a bank failure, the
City’s deposits may not be returned, or the City will not be able to recover collateral securities in the
possession of an outside party. As of April 30, 2026, all of the City’s $4,333,478 ($2,905,542 in demand,
NOW and savings accounts and $1,427,936 in certificates of deposit) is insured or collateralized with
securities held by the pledging financial institution in the name of the City.

Interest Rate Risk — Interest rate risk is the risk that changes in interest rates will adversely affect the fair
value of an investment. The City of Assumption limits their exposure to interest rate risk by structuring the
portfolio to include only short-term certificates of deposit and demand deposits.

Concentration of Credit Risk — Concentration of credit risk is the risk of loss attributed to the magnitude of
the City of Assumption’s investment in a single issuer. The demand, NOW, savings accounts and
certificates of deposit are carried at the First National Bank of Assumption.

Foreign Currency Risk — Foreign currency risk is the risk that changes in exchange rates will adversely
affect the fair value of an investment or deposit. The City has no known foreign currency risks in either
investments or deposits as of April 30, 2026.

Investiments:

GASB Statement No. 40, Deposits and Investment Risk Disclosures, requires certain disclosures for certain
investments. As of April 30, 2026, the City of Assumption held no investments other than time deposits

(disclosed above).
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NOTE 5 — CAPITAL ASSETS

Capital asset activity, resulting from the modified cash basis transactions, for the fiscal year ended April
30, 2026 was as follows:

Balance Balance
April 30, April 30,
Governmental activities: 2025 Additions Retirements 2026
Capital assets being depreciated:
Buildings and improvements $ 253,310 § 8,945 % - $ 262,255
Equipment and vehicles 563,400 71,544 - 634,944
Road infrastructuare 811,989 1,295 444 - 2,107,433
Total capital assets being depreciated $ 1628699 § 1,375933 § - $ 3,004,632
Land 55,017 - - 55,017
Construction in progress 1,170,349 - (1,170,349) -
Total capital assets $ 2854065 § 1,375933 % (1,170,349) $ 3,059,649
Less accumulated depreciation for;
Buildings and improvements $ (128,005 % (7.039) % . $  (135,04d)
Equipment and vehicles {389,429) {42,079 - {431,508)
Road infrastructure (382,923) (159,215) - (542,138)
Total accumulated depreciation $ (900,357 $ (208333) § - $ (1,108,690)

Governmental activities capital assets, net $ 1,953,708 § 1,167,600 $ (1,170,349) $ 1,950,959

Business-type activities:
Capital assets being depreciated:

Utilities infrastructure $ 11,246,142 § 7,716,562 § - $ 18,962,704

Equipment and vehicles 253,155 - - 253,155
Total capital assets being depreciated § 11,499,297 § 7,716,562 § - $ 19,215,859
Land 20,380 - - 20,380
Construction in progress 8,453,784 - (1,436,442) 7,017,342
Total capital assets $ 19973461 § 7,716,562 § (1436442) § 26,253,581
Less accumulated depreciation for:

Utilities infrastructure § (1,999,590 $ (287,709 § - § (2,287,299)

Equipment and vehicles (190,266) (15,576) - (205,842)
Total accumulated depreciation $ (2,189.856) § (303285 § - 3 (2,493,141)

Business-type activities capital assets, net $ 17,783,605 & 7413277 § (1,436,442 § 23,760,440
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NOTE 5~ CAPITAL ASSETS (Continued)

Depreciation expense for the fiscal year ended April 30, 2026 was charged to functions as follows in the

Statement of Activities:

Primary Government:
Governmental activities:
General government
Public safety
Streets and public works
Culture and recreation
Total depreciation expense for governmental activities

Business-type activities:
Water
Sewer
Total depreciation expense for business-type activities

NOTE 6 — LONG-TERM DEBT

Governmental Activities:

$ 2,603
4,591
187,357
13,782

$ 208,333

$ 66,475
236,810

$ 303,285

As of April 30, 2026, the long-term debt, arising from cash transactions, payable from the TIF Fund consists

of the following direct borrowings:

On January 1, 2024, the City purchased land at 411 S US HWY 51 with the intention of creating
a new subdivision for single family homes. A bank loan was executed on this date in the amount
0f $256,000. Annual loan repayments in the amount of $22,657 will be made over a 9-year period,
with an interest rate of 4.95 percent per annum, beginning on January 2, 2025, and commencing
on January 2, 2033, with a final balloon payment due on January 2, 2034, The interest paid on
this loan during the fiscal year ended April 30, 2026, was $12,653. The balance on this loan as of
April 30, 2026, is $235,524.

On March 4, 2024, the City executed a bank infrastructure development loan in the amount of
$1,135,000, with the purpose of using the loan proceeds to create a new subdivision for single
family homesat411 SUS HWY 51. On October 7, 2025, this loan was modified upon completion
of the infrastructure development project to reflect a final loan amount of $867,745. Annual loan
repayments in the amount of $87,398 will be made over a 6-year period, with an interest rate of
4.95 percent per annum, beginning November 1, 2025, and commencing on November 1, 2030,
with a final balloon payment due on November 1, 2031. The interest paid on this loan during the
fiscal year ended April 30, 2026, was $35,572. The balance on this loan as of April 30, 2026, is
$815,920.
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NOTE 6 — LONG-TERM DEBRT (Continued)

Business-Type Activities:

As of April 30, 2026, the long-term debt arising from cash transactions payable from the Sewer Fund
consists of the following direct borrowings:

On May 20, 2019, the City entered into a water pollution control loan agreement (L.174243) with
the Iilinois Environmental Protection Agency. The executed loan amount was for $7,071,719. In
accordance with the procedures for issuing loans from the water pollution control loan program,
$3,272,177 of the executed loan amount was forgiven, which left the City with a loan balance of
$3,799,542 after the final loan proceeds were disbursed on June 21, 2022. Semi-annual loan
repayments will be made over a 30-year period, with an interest rate of .80 percent per annum,
beginning on November 6, 2022, and commencing on May 6, 2052. The interest paid on this loan
during the fiscal year ended April 30, 2026, was $28,083. The balance on this loan as of April 30,
2026, is $3,423,659.

On September 1, 2022, the City entered into a water pollution control loan agreement (L.174244)
with the Illinois Environmental Protection Agency. The executed loan amount was for
$7,753,973. In accordance with the procedures for issuing loans from the water poltution control
loan program, $2,466,614 of the executed loan amount was forgiven, which left the City with a
loan balance of $5,287,359 after the final loan proceeds were disbursed on February 20, 2026.
Semi-annual loan repayments will be made over a 30-year period, with an interest rate of .93
percent per annum, beginning on May 29, 2026, and commencing on November 29, 2055. The
interest paid on this loan during the fiscal year ended April 30, 2026, was $0 (excluding
capitalized interest of $42,643). The balance on this loan as of April 30, 2026, is $5,287,359.

As of April 30, 2026, the long-term debt arising from cash transactions payable from the Water Fund
consists of the following direct borrowings:

On July 1, 2022, the City entered into a public water supply loan agreement (L.175867) with the
Nlinois Environmental Protection Agency. The executed loan amount of $1,596,818 is in the
process of being disbursed to the City, as construction work progresses. In accordance with the
procedures for issuing loans from the water supply loan program, $798,409 of the executed loan
amount will be forgiven, which will leave the City with a loan balance of $798,409. As of April
30, 2026, the City has received $1,385,275 of loan proceeds, of which $798,409 has been
forgiven. The balance on this loan agreement as of April 30, 2026, is $586,866. Loan repayments
will not begin until after the final disbursement request is tnade and funded. Upon compietion of
the project and the final disbursement being made, semi-annual loan repayments will be made
over a 20-year period, with an interest rate of .93 percent per annum. The City anticipates the
project to be finalized in October 2026, with the first loan payment being due in April 2027.
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NOTE 6 — LONG-TERM DEBT (Continued)

On January 16, 2025, the City entered into a public water supply loan agreement (1,176542) with
the Ilinois Environmental Protection Agency. The executed loan amount of $4,005,518 is in the
process of being disbursed to the City, as construction work progresses. In accordance with the
procedures for issuing loans from the water supply loan program, $2,843,918 of the executed loan
amount will be forgiven, which will leave the City with a loan balance of $1,161,600. As of April
30, 2026, the City has received $2,581,821 of loan proceeds, of which $2,581,821 has been
forgiven. The balance on this loan agreement as of April 30, 2026, is $0. Loan repayments will
not begin until after the final disbursement request is made and funded. Upon completion of the
project and the final disbursement being made, semi-annual loan repayments will be made over a
30-year period, with an interest rate of 1.00 percent per annum. The City anticipates the project

to be finalized in October 2026, with the first loan payment being due in April 2027.

The following is a summary of the change in long-term debt for the fiscal year ended April 30, 2026:

Governmental Activities:
Land Loan
Infrastructure Developiment Loan
Total Governmental Activities

Business-Type Activities:
Water Pollution Control
Loan (L.174243)
Water Pollution Control
Loan (1.174244)
Water Supply Loan (L 175867)
Water Supply Loan (L176542)
Total Business-Type Activities

Balance Balance
April 30, April 30,
2025 Increases Decreases 2026
$ 245,529 $ - $ 10,005 $ 235,524

827,095 40,650 51,825 815,920

$ 1,072,624 3 40,650 $ 61,830 $ 1,051,444
$ 3,539,206 3 - $ 115,547 $ 3,423,659
3,556,054 1,731,305 - 5,287,359
448,248 138,618 - 586,866

$ 7,543,508 $ 1,869,923 $ 115,547 $ 9,297,884
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NOTE 6 - LONG-TERM DEBT (Continued)

At April 30, 2026, future annual cash flow requirements of principal and interest are as follows:

Governmental Activities:
Land Loan

Subtotal

Governmental Activities:
Infrastrocture Development
Loan

Subtotal

Fiscal Year

Ending Principal Interest Total
2027 § 10,998 § 11,659 $ 22,657
2028 11,543 11,115 22,658
2029 12,114 10,543 22,657
2030 12,714 9,944 22,658
2031 13,343 9,314 22,657
2032-2035 174,812 23,848 198,660
$§ 235,524 $ 76,423 $ 311,947

Ending Principal Interest Total
2027 $ 48,338 $ 39,060 $ 87,398
2028 49,402 37,995 87,397
2029 51,848 35,550 87,398
2030 54,414 32,983 87,397
2031 57,108 30,290 87,398
2032 554,810 27.463 582,273
$ 815,920 $ 203,341 $ 1,019,261
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NOTE 6 — LONG-TERM DEBT (Continued)

Fiscal Year
Ending Principal Interest Total
Business-Type Activities:
Water Pollution Control 2027 $ 116,473 $ 27,157 $ 143,630
Loan (1.174243) 2028 117,407 26,223 143,630
2029 118,348 25,282 143,630
2030 119,296 24,334 143,630
2031 120,254 23,376 143,630
2032-2036 615,879 162,272 718,151
2037-2041 640,963 77,187 718,150
2042-2046 667,068 51,083 718,151
2047-2051 694,237 23,913 718,150
2052-2053 213,734 1,709 215,443
Subtotal $ 3,423,659 $ 382,536 $ 3,806,195
Fiscal Year
Ending Principal Interest Total
Business-Type Activities:
Water Pollution Control 2027 $ 164,599 g 37,564 $ 202,163
Loan (L.174244) 2028 154,662 47,283 201,945
2029 156,104 45,841 201,945
2030 157,559 44,386 201,945
2031 159,028 42,917 201,945
2032-2036 817,653 192,073 1,009,726
2037-2041 856,479 153,247 1,009,726
2042-2046 897,151 112,575 1,009,726
2047-2051 939,750 69,976 1,009,726
2052-2056 984,374 25,350 1,009,724
Subtotal $ 5,287,359 § 771,212 $ 6,058,571
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NOTE 6 ~ LONG-TERM DERT (Continued)

Fiscal Year
Ending Principal Interest Total
Business-Type Activities: :
Water Supply Loan (L.175867) 2027 $ 18,208 b 3,713 $§ 21,921
2028 36,670 7,171 43,841
2029 37,012 6,829 43,841
2030 37,357 6,484 43,841
2031 37,705 6,136 43,841
2032-2036 193,861 25,340 219,201
2037-2041 203,068 16,136 219,204
2042-2046 212,710 6,492 219,202
2047 21,818 101 | 21,919
Subtotal $ 798,409 $ 78,402 $ 876,811
Less: Pending Disbursements / Loan Proceeds (211,543)
$ 586,866
Fiscal Year
Eading Principal Interest Total
Business-T'ype Activities:
Water Supply Loan (L.176542) 2027 $ 16,0649 $ 5,808 $ 22,457
2028 33,548 11,366 44,914
2029 33,884 11,030 44,914
2030 34,224 10,690 44,914
2031 34,567 10,347 44,914
2032-2036 178,104 46,466 224,570
2037-2041 187,212 37,358 224,570
2042-2046 196,786 27,784 224,570
2047-2051 206,850 17,720 224,570
2052-2056 217,429 7,141 224,570
2057 22,347 112 22,459
Subtotal $ 1,161,600 5 185,822 $ 1,347,422
Less: Pending Disbursements / Loan Proceeds (1,161,600)
$ L.
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NOTE 7 - LEGAL DEBT LIMIT

As of April 30, 2026, the City was subject to a legal debt limit of $1,474,882. Debt that is to be repaid by
revenue from users, such as water and sewer, is excludable. Debt that is to be repaid by revenue from TIF
funds related to redevelopment project costs and obligations is excludable per IL.CS 5-11-74.4-7. As of
April 30, 2026, the City had no debt subject to this limitation.

NOTE 8 — INTERFUND TRANSFERS, RECEIVABLES AND PAYABLES

Transfers between funds of the primary government for the fiscal year ended April 30, 2026, were as
follows:

Transfers In Transfers Out
Major Funds:
General Fund $ 41 $ 239,919
Water Fund - -
Sewer Fund 175,919 -
IMRF Fund 30,000 -
Playground and Recreation Fund - 21
Subtotal Major Funds 3 205,960 $ 239,940
Non-Major Funds:
Social Security Fund $ 31,000 $ -
Recycle, Health, and Garbage Fund - 20
Unemployment Fund 3,000 -
Subtotal Non-Major Funds $ 34,000 $ 20
Total Transfers % 239,960 $ 239 960

The transfers reflected in the above schedule represent transfers of monies among funds for retirtement
contributions, vehicle replacement, and general operations.

Individual fund receivable or payable balances at April 30, 2026 were:

Interfund Interfund

Receivable Payable
General Fund $ 44,418 $ 20,000
IMRF Fund 20,000 -
Water Fund - 44,418
Total Interfund Balances $ 64,418 3 64,418
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NOTE 8 — INTERFUND TRANSFERS, RECEIVABLES AND PAYABLES (Continued)

The interfund balances in the above schedule represent temporary loans among funds for general operating
purposes. These balances are expected to be repaid within one year. Only interfund balances between
governmental activities and business type activities are shown on the government-wide statements.

NOTE 9 — RETIREMENT PLANS

Illinois Municipal Retirement Fund

Plan Description

The employer’s defined benefit pension plan for regular employees provides retirement and disability
benefits, post-retirement increases, and death benefits to plan members and their beneficiaries. The
employer’s plan is managed by the Illinois Municipal Retirement Fund (IMRF), the administrator of an
agent multiple employer public pension fund. A summary of IMRF’s pension benefits is provided in the
“benefits provided” section below. Details of all benefits are available from IMRF. Benefit provisions are
established by statute and may only be changed by the General Assembly of the State of Illinois. IMRF
issues a publicly available Annual Comprehensive Financial Report that includes financial statements,
detailed information about the pension plan’s fiduciary net position, and required supplementary
information (RSI). The report is available for download at www.imif.org.

Benefits Provided

IMRF has three benefit plans. The vast majority of IMRF members participate in the Regular Plan (RP). The
Sheriff’s Law Enforcement Personnel (SLEP) plan is for sheriffs, deputy sheriffs, and selected police chiefs.
Counties could adopt the Elected County Official (ECO) plan for officials elected prior to August 8, 2011 (the
ECO plan was closed to new participants after that date).

All three IMRF benefit plans have two tiers. Employees hired before January 1, 2011, are eligible for Tier 1
benefits. Tier 1 employees are vested for pension benefits when they have at least eight years of qualifying
service credit. Tier 1 employees who retire at age 55 (at reduced benefits) or after age 60 (at full benefits)
with eight years of service are entitled to an annual retirement benefit, payable monthly for life, in an
amount equal to 1.67 percent of the final rate of earnings for the first 15 years of service credit, plus 2.00
percent for each year of service credit after 15 years to a maximum of 75.00 percent of their final rate of
earnings. Final rate of earnings is the highest total earnings during any consecutive 48 months within the
last 10 years of service, divided by 48. Under Tier 1, the pension is increased by 3.00 percent of the
original amount on January 1 every year after retirement.
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NOTE 9 — RETIREMENT PLANS (Continued)

Employees hired on or after Janvary 1, 2011, are eligible for Tier 2 benefits. For Tier 2 employees,
pension benefits vest after ten years of service. Participating employees who retire at age 62 (at reduced
benefits) or after age 67 (at full benefits) with ten years of service are entitled to an annual retirement
benefit, payable monthly for life, in an amount equal to 1.67 percent of the final rate of earnings for
the first 15 years of service credit, plus 2.00 percent for each year of service credit after 15 years to a
maximum of 75.00 percent of their final rate of earnings. Final rate of earnings is the highest total earnings
during any 96 consecutive months within the last 10 years of service, divided by 96. Under Tier 2, the pension
is increased on January 1 every year after retirement, upon reaching age 67, by the lesser of: 1) 3.00 percent
of the original pension amount, or 2) half of the increase in the Consumer Price Index of the original
pension amount.

Ewmployees Covered by Benefit Terms

As of December 31, 2025, the following employees were covered by the benefit terms:

Retirees and beneficiaries currently receiving benefits 6

Inactive plan members entitled to but not yet receiving benefits 6

Active plan members _ 8

Total 20
Contributions

As set by statute, the employer Regular Plan members are required to contribute 4.50 percent of their annual
covered salary. The statute requires employers to contribute the amount necessary, in addition to member
contributions, to finance the retirement coverage of its own employees. The employer’s annual required
contribution rate for calendar year 2025 was 14.32 percent. For the fiscal year ended April 30, 2026, the
employer contributed $76,559 to the plan. The employer also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF level. Contribution rates
for disability and death benefits are set by the IMRF Board of Trustees, while the supplemental retirement
benefits rate is set by statute,

Social Security

All employees, including those covered by IMRF, are covered under social security. The City paid $35,646,
the total required contribution for the current fiscal year,

NOTE 10 — RISK MANAGEMENT

The City is exposed to various risks of loss including, but not limited to, general liability and City
Treasurer’s liability. The City is a member of a public entity risk pool which is described below that
provides insurance coverage for risks.
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NOTE 10 — RISK MANAGEMENT (Continued)

Public Entity Risk Pool

The City is a member of the Illinois Municipal League Risk Management Association (IMLRMA).
IMLRMA provides risk management services and ensures that all of the City’s property and liability claims
up to specified limits.

IMLRMA is a separate entity which sets rates and purchases commercial excess and stop loss coverage.
The City pays annual premiums to IMLRMA for coverage. Supplementary payments may also be required
by IMLRMA’s Board of Directors should the premiums paid be insufficient to fund operations. No such
supplemental payments have been required. No material decreases in insurance coverage have occurred nor
have any insurance claims in excess of insurance coverage been paid or reported. Settled claims have not
exceeded insurance coverage for the past three fiscal years.

NOTE 11 — COMMITMENTS AND CONTINGENCIES

Long-Term Debt Commitments and Debt Forgiveness

The City is involved in water system improvements for a water treatment plant addition, watermain
replacement, and lead service replacement. As of April 30, 2026, the IEPA has committed to funding an
additional $1,373,143 of project costs through low interest rate loan programs and an additional $356,288
of project costs that will be eligible for debt forgiveness.

During the fiscal year ended April 30, 2026, the IEPA forgave $2,840,261 of sewer and water system
improvement project costs.

Contracts

The City has entered into an hourly contract for engineering services related to phase two of the water
system improvements for a water treatment plant addition, watermain replacement, and lead service
replacement, which is budgeted at $1,017,022. As of April 30, 2026, the City has expended $912,586,
leaving $104,036 committed. The City plans on fuifilling this commitment with IEPA loan proceeds.

The City has entered into a contract for construction services related to phase two of the water system
improvements for a water treatment plant addition, waterinain replacement, and lead service replacement,
which is budgeted at $7,583,831. As of April 30, 2026, the City has expended $6,454,655,
leaving $1,129,176 committed. The City plans on fulfilling this commitment with IEPA loan proceeds.

Grants

The City received $9,412 of state funded law enforcement grant monies from the State of Illinois during
the fiscal year ended April 30, 2026. This grant funding was provided to reimburse the City for police tasers
and related training,.

The City received $1,965,040 of federal funded congressionally mandated project grant monies from the
EPA during the fiscal year ended April 30, 2026. This grant funding was provided to assist the City with a
water improvement project.
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NOTE 11 — COMMITMENTS AND CONTINGENCIES (Continued)

Compensated Absences

Employees of the City are entitled to paid vacation/leave depending on job classification, length of service,
and other factors. Due to the City reporting on the modified cash basis of accounting, no accrual has been

made for employee vacation/leave earned but not taken.

Retirement Commitment

As disclosed in Note 9, the City participates in the Illinois Municipal Retirement Fund (IMRF). The City is
committed for the net pension liability of the IMRF plan. Details of the net pension liability, pension
expense, and other information associated with this plan are not included in the City’s modified cash basis
financial statements but are provided to the City by IMRT.

NOTE 12 - EVALUATION OF SUBSEQUENT EVENTS

The City has evaluated subsequent events through July 1, 2026, the date which the financial statements
were available to be issued. There were no material subsequent events that required recognition or
additional disclosure in these financial statements.
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CITY OF ASSUMPTION, ILLINOIS
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
GENERAL FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2026

Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts (Negative)
Beginning budgetary fund balance § 862263 § 992793 § 130,530
Resources (inflows):
Taxes:
Property tax $ 92,500 $ 89,757 3 (2,743)
Sales tax 350,000 436,139 86,139
Income tax 170,000 211,779 41,7719
Use tax 35,000 16,607 (24,393)
Replacement tax 30,000 24,178 (5,822)
Video gaming tax 29,000 27,421 (1,579
Cannabis use tax 2,000 1,730 (264}
Total taxes § 708,500 § 801,617 § 93,117

Fines and forfeitures:
Ordinance fines $ 4,000 $ 6,035 § 2,035

Animal controt . - .

Total fines and forfeijures 3 4,000 3 6,035 § 2,035
Licenses and permits $ 6,000 S 7,758 § 1,758
Franchise fees $ 12,000 $ 10,130 5 (1,870}
Investment income $ 13,000 $ 14,767 $ 1,767
Grant revenue § 1,000 % 9412 § 8,412
Miscetlaneous:
Tower lease $ 21,000 § 23,304 3 2,304
Donations 1,000 2,000 1,000
Police SRO income 35,000 32,651 {2,349}
Miscellaneous 20,000 1,070 (18,930)
Total miscellaneous S 77,000 ) 59,025  § (17,975
Other financing sources:
Transfers from other funds b - 3 41 $ 41
Total other financing sources $ - $ 41 8 41
Amounts available for appropriation $ 1,683,763 % 1%01,578 § 217,815

Reference should be made to auditor's report regarding this information.
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Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts (Negative)
Charges to appropriation {outflows):
General government:
Salaries and benefits $ 92,000 $ 103,300 $  (11,800)
Materiats and supplies 38,500 32,682 5,818
Insurance 51,000 52,137 (1,137)
Legal 50,000 75,120 (25,120
Other services and charges 56,500 57448 (948)
Total general government $ 288000 § 321,187 § (33,187)
Public safety:
Salaries and benefits $ 190,000 § 226,507 §  (36,507)
Materials and supplies 18,850 13,522 5,328
Other services and charges 24,800 21,087 1,713
Total public safety $ 233,650 $ 261,116 § (27,466)
Streets and public works:
Salaries and benefits ) 90,000 $ 90,292 § (292)
Materials and supplies 24,950 11,213 13,737
Repairs and maintenance 82,500 31,797 50,703
Other services and charges 38,950 35,556 3,394
Total streets and public works $ 236400 $ 1683858 % 67,542
Capital outlay $ 121,421 $ 80,489 $ 40,932
Contingencies 3 - $ - ) -
Other financing uses:
Transfers 1o other funds $ 1450600 % 239919  §  (94,919)
‘Total charges to appropriation $ 1,024,471 $ 1,071,569 $  (47,098)
Ending budgetary fund balance $ 659292  § 830,009 § 170,717

Reference should be made to auditor's report regarding this information.
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CITY QF ASSUMPTION, ILLINOGIS
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
MOTOR FUEL TAX FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2026

Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts {Negative)
Beginning budgetary fund balance $ 664,166 $ 664,166 $ -
Resources (inflows):
Taxes:
Motor fuel tax $ 53,000 % 52890 % (110)
Total taxes $ 53,000 5 52,890 3 (110}
Jurisdictional transfer $ - 3 - b -
Investment income i 1,500 $ 20,935 $ 19,435
Amounts available for appropriation $ 718,666 § 737,991 $ 19,325
Charges to appropriation (outflows):
Streets and public works:
Materials and supplies 3 6,225 $ 1,288 $ 4,937
Repairs and maintenance roads 46,140 - 46,140
Jurisdictional transfer - - -
Engineering 2,000 - 2,000
Other services and charges - - -
Total streets and public works $ 54,365 3 1,288 $ 53,077
Capital outlay 3 90,530 § 90,530 $ -
Total charges to appropriation § 144,895 § 91,818 § 53,077
Ending budgetary fund balance $ 573,771 $ 646,173  $ 72,402

Reference should be made to the auditor's report regarding this information,
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CITY OF ASSUMPTION, ILLINOIS

BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
IMRF FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2026
Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts (Negative)
Begiming budgetary fund balance $ 16,027 § 16,627 & -
Resources (inflows):
Taxes:
Property fax $ 48,000  $ 49,123 by 1,123
Total taxes $ 48,000 8§ 49,123 $ 1,123
Miscellaneous 3 100§ - $ (100)
Other financing sources: :

Transfers from other funds $ 40,000 $ 30,000 $ (10,000}
Amounts available for appropriation $ 104,127 % 05,150 % (8,977)
Charges to appropriation {outflows}:

General government:
Retirement benefits § 90,000 5 76,559 $ 13,441
Other services and charges 20 10 10
Total general government $ 90,020 $ 76,569 $ 13,451
Total charges to appropriation $ 90,020 § 76,569  § 13,451
Ending budgetary fund balance 8 14,107 § 18,581 $ 4,474

Reference should be made to auditor's report regarding this information.
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CITY OF ASSUMPTION, ILLINOIS
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
PLAYGROUND AND RECREATION FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2026

Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts (Negative)
Beginning budgetary fund balance 3 23,893 3 23,893 $ -
Resources {inflows):
Taxes:
Property tax $ 8,600 3 8,78¢  § 186
Total taxes $ 3,600 $ 8,786 $ 186
Investment income $ 56 % 66 8 16
Grant revenues $ - $ - $ -
Contributions $ - 3 - 8 -
Amounts available for appropriation $ 32543 § 32,745 $ 202
Charges to appropriation {outflows):
Culture and recreation:
Salaries and benefits $ 10,824 $ 660 $ 10,164
Mowing 3,300 3,380 (80)
Utilities 850 654 196
Miscellaneous 3,000 447 2,553
Materials and supplies 1,060 - 1,000
Other services and charges 15,821 1,555 14,266
Total culture and recreation b 34,795 $ 6,696 $ 28,099
Capital outlay $ - $ - $ -
Contingencies § - $ - $ -
Other financing uses:
Transfers to other funds $ - 3 20 0§ (20)
Total charges to appropriation $ 34,795 % 6,716 3§ 28,079
Ending budgetary fund balance 3 (2,252) 8 26,029 $ 28,281

Reference should be made to auditor's report regarding this information.

43




CITY OF ASSUMPTION, ILLINOIS
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
TIF FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2026

Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts (Negative)
Beginning budgetary fund balance $ 294326 § 213,707 $ (80,619
Resources (inflows):
Taxes:
Property tax $ 130,000 § 163,806 $ 33,806
Total taxes $ 130,000 $ 163,800 $ 33,306
Land sales $ - $ - $ -
Investment income $ 450 % 767 % 317
Loan proceeds $ 30,000 $ 40,650 g 10,650
Amounts available for appropriation $ 454776 0§ 418,930 §  (35,848)
Charges to appropriation (outflows):
General government:
Other services and charges $ 30,000 $ 28,067 § 1,933
Total general government $ 30000 $ 28,067 § 1,933
Debt Service
Principal paid $ 165,000 % 61,830  § 103,170
Interest paid - 48,225 {48,225)
Total debt service $ 165,000 $ 110,055 b 54,945
Capital Outlay $ 30,000 8 34,565 § (4,565)
Total charges to appropriation § 225000 & 172,687 % 52,313
Ending budgetary fund balance $ 229776 0§ 246,243 § 16,467

Reference should be made to auditor's report regarding this information.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO BUDGETARY COMPARISON SCHEDULES
APRIL 30, 2026

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Budget Law

The City of Assumption complies with budgetary legal requirements, as set forth by the State of [llinois,
by prepating an Annual Appropriations Ordinance. This document is used by the City management as a
budget and is prepared on a modified cash basis of accounting for each fund that the City maintains. The
City approved their fiscal year 2026 budget, which was not amended, on June 5, 2025.

Basis of Accounting

The budget is prepared on the same modified cash basis of accounting as applied to the governmental
funds in the basic financial statements. This basis of accounting recognizes assets, liabilities, net
position/fund equity, revenues, and expenditures/expenses when they result from cash transactions.

Excess of Expenditures Disbursed Over Appropriations in Budgeted Major Funds

The City had one instance of noncompliance that is considered material to the financial statements. The
City did not operate within the legal confines of its budget. Expenditures exceeded budgeted amounts in
the General Fund by $47,098.
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CITY OF ASSUMPTION, ILLINOIS

FEDERAL REPORTING SECTION
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FISCAL YEAR ENDED APRIL 30, 2026

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal
award activity of City of Assumption, Hlinois under programs of the federal government for the year
ended April 30, 2026. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of the City of Assumption,
Illinois it is not intended to and does not present the financial position and changes in net assets of the
City of Assumption, Illinois. Therefore, some amounts presented in this schedule may differ from
amounts presented in, or used in the preparation of, the basic financial statements.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the modified cash basis of accounting.
Expenditures are recognized and recorded upon the disbursement of cash. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement.

NOTE 3 —INDIRECT COST RATE

The City of Assumption, 1llinois did not elect to use the 10% diminimis cost rate.

NOTE 4 — SUB RECIPIENTS

The City of Assumption, Hlinois did not provide any federal awards to any sub-recipients.

NOTE 5 - NON-CASH ASSISTANCE

There was no non-cash assistance reported in the schedule of expenditures of federal awards.

NOTE 6 - LOANS OR LOAN GUARANTEES

The City of Assumption, Hlinois did not have any federal loans, loan guarantees, or loan subsidies
during the fiscal year ended April 30, 2026.

NOTE 7 — FEDERAL INSURANCE

The City of Assumption, Illinois did not receive any insurance coverage provided by a federal agency
for the fiscal year ended April 30, 2026.
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CITY OF ASSUMPTION, ILLINOIS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FISCAL YEAR ENDED APRIL 30, 2026

Section I — Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: Unmodified
Internal control over financial reporting:
Material weaknesses identified? Yes

Significant deficiencies identified that are not considered
to be material weaknesses? No

Noncompliance material to financial statements noted? Yes

Federal Awards
Internal control over major programs:
Material weaknesses identified? No

Significant deficiencies identified that are not considered
to be material weaknesses? No

Type of auditors’ report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in accordance
with Title 2 U.S Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements of Federal Awards? No

Identification of major programs:
CEDA 66.202; Congressionally Mandated Projects

Dollar threshold used to distinguish between Type A and Type B programs $1,000,000

Auditee qualified as low-risk auditee? No
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CITY OF ASSUMPTION, ILLINOIS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FISCAL YEAR ENDED APRIL 30. 2026

Section I — Financial Statement Findings

Finding #2026-001: Lack of Segregation of Duties

Condition: The City has not segregated incompatible duties. Access to both physical assets, to the
related account records and all phases of transactions cannot be properly controlled.

Criteria: Access to physical assets, the related accounting records and all phases of transactions must
be segregated between different individuals.

Effect: By not segregating incompatible duties, the possibility exists that unintentional or intentional
errors or irregularities could exist and not be properly detected.

Cause. Because the City has limited personnel resources, it is not possible to segregate incompatible
duties.

Recommendation: The City should review their internal control structure, as it relates to the
segregation of incompatible duties, and determine a course of action.

Response: Due to their limited financial resources, the City camnnot hire enough employees to
adequately segregate incompatible duties. However, the Mayor and Board of Alderman will closely
monitor monthly reconciliations and financial reports to help mitigate the risks associated with not
segregating incompatible duties.

Finding #2026-602: Budget Compliance

Condition: The City did not operate within the legal confines of its budget. Expenditures exceeded
the budgeted amounts in the General Fund and Social Security Fund.

Criteria: Expenditures exceeded the budgeted amount in the General Fund by $47,098 and in the
Social Security Fund by $4,100.

Effect: Because the City did not operate within the legal confines of its budget, expenditures in excess
of the budget constituted unauthorized spending.

Cause: The City did not carefully consider ali of its expenditures when preparing the annual budget.

Recommendation: The City should carefully consider all of its expenditures when preparing the

annual budget.

Response: The City concurs with and will implement the auditor’s recomimendation.

Section II1 — Federal Awards Findings and Questioned Costs

There were no federal award findings or questioned costs.
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CITY OF ASSUMPTION

229 NORTH CHESTNUT

ASSUMPTION, ILLINOIS 62510
CITY HALL: (217) 226-3742
FAX: (217) 226-4182

CORRECTIVE ACTION PLAN

July 1, 2026

The City of Assumption has adopted the following corrective action plan for the fiscal year ended April 30,
2026.

Name and address of independent public accounting firm: LMHN, Ltd., 900 North Webster Street, P.O. Box
87, Taylorville, 1L 62568

Audit Period: Fiscal Year Ended April 30, 2026

FINDINGS
Finding Number 2026-001 - Lack of Segregation of Incompatible Duties

Access to physical assets, the related accounting records and all phases of transactions must be
segregated befween different individuals.

Recommendation: The City should review their internal control structure, as it relates to the segregation
of incompatible duties, and determine a course of action.

Action Taken: Due to our limited financizl resources, the City camnot hire enough employees to
adequately segregate incompatible duties. However, the Mayor and Board of Alderman will closely

monitor monthly reconciliations and financial reports to help mitigate the risks associated with not
segregating incompatible duties.

Anticipated Date of Completion: April 30, 2027,
Name of Contact Person: Bill Herbord, Mayor

Finding Number 2026-002 — Budget Compliance

The City is required by Illinois Compiled Statutes to operate within the confines of its budget.
Expenditures exceeded the budgeted amount in the Geneal Fund by $47,098 and in the Social Security

Fund by $4,100.

Recommendation: The City should carefully consider all of its expenditures when preparing the annual
budget.
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Action Taken: The City concurs with and will implement the auditor’s recommendation.
Anticipated Date of Completion: April 30, 2027.

Name of Contact Person: Bill Herbord, Mayor

Sincerely,

Bill Herbord
Mayor
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Finding #

2025-001

2025-002

City of Assumption, lllinois
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ending April 30, 2026

Condition

The City has not segregated incompatible
duties. Access to both physical assets, to
the related accounting records and all
phases of transactions cannot be properly
controlled.

The City did not operate within the legal
confines of its budget. Expenditures
exceeded budgeted amounts in the

TIF Fund.
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Current Status

Due to limited personnel resocurces
available, the City was not able to
segregate incompatible duties.

The City did not operate within the legal
confines of its budget. Expenditures
exceeded budgeted amounts in the
General Fund and Social Security Fund.




