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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Members of the Board of Alderman
City of Assumption, Illinois
Assumption, Illinois

Report on the Financial Statements

We have audited the accompanying modified cash basis financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Assumption, Illinois as of and for the year ended
April 30, 2021, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with the modified cash basis of accounting described in Note 1; this
includes determining that the modified cash basis of accounting is an acceptable basis for the
preparation of the financial statements in the circumstances. Management is also responsible
for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the City’s preparation and fair presentation of the
financial statementsin order to design audit procedures thatare appropriate in the
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circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
City’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective modified cash basis financial position of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund information
of the City of Assumption, Illinois, as of April 30, 2021, and the respective changes in
modified cash basis financial position and, where applicable, cash flows thereof for the year
then ended in accordance with the modified cash basis of accounting described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of
accounting. The financial statements are prepared on the modified cash basis of accounting,
which is a basis of accounting other than accounting principles generally accepted in the
United States of America. Our opinions are not modified with respect to this matter.

Other Matters

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Assumption, Illinois’ basic financial statements. The
information listed as supplementary information in the table of contents is presented for
purposes of additional analysis and is not a required part of the basic financial statements.

Supplementary Information

The information listed as supplementary information in the table of contents is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the supplementary information is fairly stated in all
material respects in relation to the basic financial statements as a whole.



Compliance with Subsection (q) of Section 11-74.4-3 of the Illinois Tax Increment
Redevelopment Allocation Act

In connection with our audit, nothing came to our attention that caused us to believe that the
City of Assumption, Illinois failed to comply with the provisions of subsection (q) of Section
11-74.4-3 of the Illinois Tax Increment Redevelopment Allocation Act (Illinois Public Act
85-1142) insofar as they relate to accounting matters. However, our audit was not directed
primarily toward obtaining - knowledge of such noncompliance. Accordingly, had we
performed additional procedures, other matters may have come to our attention regarding the
City of Assumption, Illinois’ noncompliance with the above referenced provisions of
subsection (q) of Section 11-74.4-3 of the Illinois Tax Increment Redevelopment Allocation
Act insofar as they relate to accounting matters.

Restricted Use Relating to the Other Matter

The communication related to compliance with the aforementioned provisions of subsection
(@) of Section 11-74.4-3 of the Illinois Tax Increment Redevelopment Allocation Act
described in the Other Matters paragraph is intended solely for the information and use of the
Board of Alderman of the City of Assumption, Illinois and the Illinois Office of the
Comptroller and is not intended to be and should not be used by anyone other than these
specified parties.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
July 7, 2021, on our consideration of the City of Assumption, Illinois’ internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the City of Assumption, Illinois’ internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Assumption, Illinois’ internal
control over financial reporting and compliance.

LMBHN LTD.

LMHN, Ltd.
Certified Public Accountants
Taylorville, Illinois

July 7, 2021
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Members of the Board of Alderman
City of Assumption, Illinois
Assumption, Illinois

We have audited, in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial

CP.

BRENT J. LivEry, CPA
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statements of the governmental activities, the business-type activities, each major fund, and

the aggregate remaining fund information of the City of Assumption, Illinois, as of and for
the year ended April 30, 2021, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements and have issued our report thereon
dated July 7, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of
Assumption, Illinois’ internal control over financial reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the City of Assumption, Iilinois’ internal control. Accordingly, we do
not express an opinion on the effectiveness of the City of Assumption, Illinois’ internal
control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or combination of deficiencies, in internal control such that there is
a reasonable possibility that a material misstatement of the City’s financial statements will
not be prevented or detected and corrected on a timely basis. A significant deficiency is a
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deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or.significant deficiencies may exist that were not identified. We did identify a
deficiency in internal control, described below, that we consider to be a material weakness.

Finding

An adequate segregation of incompatible duties does not exist. Access to physical
assets, to the related accounting records and to all phases of transactions must be
segregated between different individuals. This condition is inherent in small local
governments with a limited number of office personnel. This condition increases the
possibility that errors, irregularities or fraud may occur and not be detected on a
timely basis.

Management Response

Due to their limited financial resources, the City cannot hire enough employees to
adequately segregate incompatible duties. However, the Board of Alderman closely
monitors expenditures to help mitigate the risks associated with not segregating
incompatible duties.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Assumption, Illinois’
financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed one instance of noncompliance or other matters that are required to be
reported under Government Auditing Standards and which is described below:

Finding

The City did not operate within the legal confines of its budget. Expenditures
exceeded budgeted amounts in the IMRF Fund by $22,825.



Management Response

- The City will closely monitor expenditures compared to budgeted amounts
prospectively and amend the budget when necessary.

The City of Assumption, Illinois’ Response to the Findings

The City of Assumption, Illinois’ response to the findings identified in our audit are
described above. The City of Assumption, Illinois’ responses were not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we
express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the City’s internal control or on compliance. This report is an integral part of an audit
performed in.accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. -Accordingly, this communication is not suitable for any
other purpose.

LMBHN LTD.

LMHN, Ltd.
Certified Public Accountants
Taylorville, Illinois

Tuly 7, 2021
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CITY OF ASSUMPTION, ILLINOIS
STATEMENT OF NET POSITION - MODIFIED CASH BASIS

APRIL 30, 2021

ASSETS
Cash and cash equivalents
Investments
Restricted cash and cash equivalents

Capital assets, net of accumulated depreciation

Total assets

LIABILITIES

Payroll tax liabilities
Refundable deposits

Long-term liabilities:
Due within one year
Due in more than one year
Total liabilities
NET POSITION
Net position invested in capital assets, net of related debt
Restricted net position for:
Other purposes

Unrestricted net position

Total net position

Primary Government

Governmental Business-Type

Activities Activities Total

1,005,825 1,611,693 2,617,518
485,000 . 485,000

- 10,499 10,499
294,503 5,730,034 6,024,537
1,785,328 7,352,226 9,137,554
- 10,499 10,499

- 59,066 59,066

- 622,166 622,166

- 691,731 691,731
294,503 5,048,802 5,343,305
391,703 - 391,703
1,099,122 1,611,693 2,710,815
1,785,328 6,660,495 8,445,823

The accompanying notes are an integral part of these financial statements.
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ASSETS

Current assets:
Cash and cash equivalents

Restricted cash and cash equivalents

Total current assets

Noncurrent assets:

Other capital assets, net of accumulated depreciation

Total noncurrent assets
Total assets
LIABILITIES
Current liabilities:
Refundable deposits
Current portion of long-term debt

Total current liabilities

Noncurrent liabilities:
Long-term debt

Total noncurrent liabilities
Total liabilities

NET POSITION

CITY OF ASSUMPTION, ILLINOIS
STATEMENT OF NET POSITION - MODIFIED CASH BASIS

Net position invested in capital assets, net of related debt

Unrestricted net position

Total net position

PROPRIETARY FUNDS
APRIL 30, 2021
Water Sewer

Fund Fund Total
$ 368,402 $ 1,243,291 $ 1,611,693
10,499 - 10,499
$ 378,901 $ 1,243,291 $ 1,622,192
$ 1,230,455 $ 4,499,579 $ 5,730,034
$ 1,230,455 $ 4,499,579 $ 5,730,034
$ 1,609,356 $ 5,742,870 $ 7,352,226
$ 10,499 $ - $ 10,499
- 59,066 59,066
$ 10,499 $ 59,066 $ 69,565
$ - $ 622166 $ 622,166
$ - $ 622,166 $ 622,166
$ 10,499 $ 681,232 $ 691,731
$ 1,230,455 $ 3,818,347 $ 5,048,802
368,402 1,243,291 1,611,693
$ 1,598,857 $ 5,061,638 $ 6,660,495

The accompanying notes are an integral part of these financial statements.
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Operating Revenues:

Charges for services:
Collections
Bulk water sales
Penalties

Other operating revenues

CITY OF ASSUMPTION, ILLINOIS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION - MODIFIED CASH BASIS
PROPRIETARY FUNDS
FOR THE YEAR ENDED APRIL 30, 2021

Total operating revenues received

Operating Expenses:

Salaries

Employee benefits
Engineering

Legal and accounting
Gas and oil

Utilities

Lab fees

Equipment rent and lease
Miscellaneous

Uniforms

Postage

Telephone

Printing and advertising
Repairs and maintenance
Training

Supplies

Depreciation

Total operating expenses
Operating income (loss)

Non-Operating Revenues (Expenses):

Debt forgiveness
Investment income
Property tax

Total non-operating revenues (expenses)

Net income (loss) before transfers

Transfers in
Transfers out

Change in net position

Total net position - beginning

Total net position - ending

Water Sewer
Fund Fund Total

206,911 $ 199,603 $ 406,514
5,959 - 5,959

683 708 1,391

820 161 981
214,373 $ 200472 § 414,845
79,284 $ 52,668 $ 131,952
6,065 4,029 10,094

569 3,839 4,408

276 189 465
2,116 1,582 3,698
21,175 10,967 32,142
3,092 5,669 8,761
2,200 666 2,866
2,789 1,826 4,615

597 1,037 1,634

1,325 - 1,325
1,495 936 2,431

354 55 409
35,372 8,575 43,947

85 - 85

19,307 71 19,384
36,915 30,074 66,989
213,016 $ 122,189 $ 335,205
1,357 3 78,283 $ 79,640
423,574 $ 1,661,467 $ 2,085,041
1,152 1,791 2,943

- 2,067 2,067
424,726 $ 1,665,325 $ 2,090,051
426,083 $ 1,743,608 § 2,169,691
600 144,080 144,680
- (600) (600)
426,683 5 1,887,088 $ 2,313,771
1,172,174 3,174,550 4,346,724
1,598,857 3 5,061,638 $ 6,660,495

The accompanying notes are an integral part of these financial statements.
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CITY OF ASSUMPTION, ILLINOIS

STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS

PROPRIETARY FUNDS
FOR THE YEAR ENDED APRTL, 30, 2021

Water Sewer
Fund Fund Total
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 214773 § 200472 § 415,245
Payments to suppliers (90,752) (35,418) (126,170)
Payments to employees (85,349) (56,697) (142,046)
Net cash provided (used) by operating activities $§ 38672 $ 108357 § 147,029
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Property tax $ - § 2,067 % 2,067
Transfers from other funds 600 143,480 144,080
Net cash provided (used) by noncapital financing activities § 600 $§ 145547 § 146,147
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Debt forgiveness $ 423574 § 1,661,467 § 2,085,041
Loan proceeds - 681,232 681,232
Purchases of capital assets (498,145) (2,519,743) (3,017,888)
Net cash provided (used) by capital and related financing activities $ (74,571) $ (177,044) § (251,615)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends $ 1,152 § 1,791 § 2,943
Net cash provided (used) by investing activities $ 1,152 § 1,791  § 2,943
Net decrease in cash and cash equivalents $ (34,147) § 78,651 § 44,504
Balance - beginning of year 413,048 1,164,640 1,577,688
Balance - end of year $ 378901 $ 1243291 § 1,622,192
Reconciliation of operating income (loss) to net cash provided
by operating activities:
Operating income (loss) $ 1357 § 78283 § 79,640
Adjustments to reconcile operating income (loss) to net cash
provided by operating activities:
Depreciation expense 36,915 30,074 66,989
Change in assets and liabilities:
Increase in refundable deposits 400 - 400
Net cash provided (used) by operating activities $ 38672 $§ 108357 § 147,029

The accompanying notes are an integral part of these financial statements.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Assumption, Illinois was organized in 1902. The City operates under the management of an
elected board and provides general administration, police protection, street maintenance, park maintenance,
water, and sewer services.

The accounting and reporting policies of the City relating to the funds included in the accompanying basic
financial statements conform to the modified cash basis of accounting. The more significant accounting
policies of the City are described below.

Reporting Entity

The City’s basic financial statements include the accounts of all City operations. The criteria for including
organizations as component units within the City’s reporting entity, as set forth in GASB Statement No.
14, and as amended by GASB Statement 61, include whether: 1) The organization is legally separate (can
sue and be sued in their own name); 2) The City holds the corporate powers of the organization; 3) The
City appoints a voting majority of the organization’s board; 4) The City is able to impose its will on the
organization; 5) The organization has the potential to impose a financial benefit/burden on the City and; 6)
There is fiscal dependency by the organization on the City.

No other entities meet the GASB Statements No. 14 and 61 criteria to be included as component units for
financial reporting purposes.

Government-Wide and Fund Financial Statements

The government-wide financial statements (the Statement of Net Position and Statement of Activities)
display information about the reporting government as a whole. They include all the funds of the reporting
entity except fiduciary funds. The statements distinguish between governmental and business-type
activities. Governmental activities generally are financed through taxes, intergovernmental revenues, and
other non-exchange revenues. Business-type activities are financed in whole or in part by fees charged to
external parties for goods or services.

The fund financial statements of the reporting entity are organized into funds, each of which is considered
to be a separate accounting entity. Each fund is accounted for by providing a separate set of self-balancing
accounts that constitutes its assets, liabilities, fund equity, revenues, and expenditures/expenses. Funds are
organized into two major categories: governmental and proprietary. The City presently has no fiduciary
funds. An emphasis is placed on major funds within the governmental and proprietary categories. A fund
is considered major if it is the primary operating fund of the City or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or enterprise
fund are at least 10 percent of the corresponding total for all funds of that category or type, and

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental fund or
enterprise fund are at least 5 percent of the corresponding total for all governmental and enterprise funds
combined.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-Wide and Fund Financial Statements (Continued)

The funds of the financial reporting entity are described below:

Governmental Funds:

General Fund - The General Fund is the primary operating fund of the City and is always classified as
a major fund. It is used to account for all activities except those legally or administratively required to
be accounted for in other funds.

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific
revenue sources that are either legally restricted or committed to expénditures for specified purposes
other than debt service or capital projects.

The Motor Fuel Tax Fund, IMRF Fund, Playground and Recreation Fund and TIF Fund are classified
as a major fund.

The Social Security Fund, Health, Recycling and Garbage Fund and Unemployment Compensation
Fund are classified as a nonmajor fund.

The Community Development Fund accounts for loan repayments, interest earned, and expenditures
paid for community development activities. All other Special Revenue Funds account for their
respective revenues (motor fuel taxes and property taxes), which are legally restricted for related
expenditures.
Proprietary Funds:

Enterprise Funds — Enterprise Funds are used to account for business-type activities provided to the
general public. These activities are financed primarily by user charges, and the measurement of
financial activity focuses on net income measurement similar to the private sector.

The Water Fund and Sewer Fund are classified as a major fund.

Both of the above Enterprise Funds account for their respective revenues (charges for services) and
related expenditures.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “how” transactions are recorded within the various financial
statements. Basis of accounting refers to “when” transactions are recorded regardless of the measurement
focus applied.

Measurement Focus:

In the government-wide Statement of Net Position and the Statement of Activities, both governmental and
business-type activities are presented using the economic resources measurement focus, within the
limitations of the modified cash basis of accounting as defined in item b below.

‘In the fund financial statements, the “current financial resources” measurement focus or the “economic
resources” measurement focus, as applied to the modified cash basis of accounting, is used as appropriate:

a. All governmental funds utilize a “current financial resources” measurement focus. Only current
financial assets and liabilities are generally included on their balance sheets. Their operating statements
present sources and uses of available spendable financial resources during a given period. These funds
use fund balance as their measure of available spendable financial resources at the end of the period.

b. The proprietary funds utilize an “economic resources” measurement focus. The accounting objectives
of this measurement focus are the determination of operating income, changes in net positions (or cost.
recovery), financial position, and cash flows. All assets and liabilities (whether current or noncurrent,
financial, or nonfinancial) associated with their activities are reported. Proprietary fund equity is
classified as net position.

Basis of Accounting:

In the government-wide Statement of Net Position and Statement of Activities and the fund financial
statements, governmental and business-type activities are presented using a modified cash basis of
accounting. This basis of accounting recognizes assets, liabilities, net position/fund equity, revenues, and
expenditures/expenses when they result from cash transactions with a provision for depreciation in the
government-wide statements and the proprietary fund statements. This basis is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

As a result of the use of this modified cash basis of accounting, certain assets, and their related revenues
(such as accounts receivable and revenue for billed or provided services not yet collected) and certain
liabilities and their related expenses (such as accounts payable and expenses for goods or services received
but not yet paid, and accrued expenses and liabilities) are not recorded in these financial statements.

If the City utilized the basis of accounting recognized as generally accepted, the fund financial statements
for governmental funds would use the modified accrual basis of accounting, while the fund financial
statements for proprietary fund types would use the accrual basis of accounting. All government-wide
financials would be presented on the accrual basis of accounting.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities, and Equity

Cash and Cash Equivalents:

The City defines cash and cash equivalents as demand deposits with banks and other instruments with
original maturities of three months or less.

Investments:

Investments classified in the financial statements consist entirely of certificates of deposit whose original
maturity terms exceed three months. Investments are carried at cost, which approximates fair value.

Restricted Cash and Cash Equivalents:

Restricted cash and cash equivalents as of April 30, 2021 was $10,499, which consists of refundable
deposits in the Water Fund.

Capital Assets:

The City’s modified cash basis of accounting reports capital assets resulting from cash transactions and
reports depreciation where appropriate. The accounting treatment of land, buildings and improvements,
utilities infrastructure, and equipment and vehicles (capital assets) depends on whether the assets are used
in governmental fund operations or proprietary fund operations and whether they are reported in the
government-wide or fund financial statements.

Government-Wide Statements.

In the government-wide financial statements, capital assets arising from cash transactions are accounted
for as assets in the Statement of Net Position. All capital assets are valued at historical cost, or estimated
historical cost if actual is unavailable. Estimated historical cost was used to value the majority of the
assets acquired prior to May 1, 2004, Prior to May 1, 2004, governmental funds’ infrastructure assets
were not capitalized. Infrastructure assets acquired since May 1, 2004 are recorded at cost.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities, and Equity (Continued)

Depreciation of all exhaustible capital assets arising from cash transactions is recorded as an allocated
expense in the Statement of Activities, with accumulated depreciation reflected in the Statement of Net
Position. Depreciation is provided over the assets’ estimated useful lives using the straight-line method
of depreciation. A capitalization threshold of $0 for land and buildings, $5,000 for improvements,
$50,000 for infrastructure assets, and $5,000 for equipment and vehicles is used to report capital assets.
The range of estimated useful lives by type of asset is as follows:

Buildings 40 years
Improvements 20 years
Road infrastructure 10 years
Infrastructure (other than roads) 40 years
Equipment 7 years
Vehicles 5-7 years

Fund Financial Statements:

In the fund financial statements, capital assets arising from cash transactions acquired for use in
_governmental fund operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition. Capital assets acquired for use in proprietary fund operations are accounted for the
same as in the government-wide statements.

Refundable Deposits:

As of April 30, 2021, the City had deposits of $10,499 from customers due upon termination of water
services.

Long-Term Debt:

All long-term debt arising from cash basis transactions to be repaid from governmental and business-type
resources is reported as liabilities in the government-wide statements.

Long-term debt arising from cash basis transactions of governmental funds is not reported as liabilities in
the fund financial statements. The debt proceeds are reported as other financing sources and payment of
principal and interest are reported as expenditures. The accounting for proprietary funds is the same in the
fund financial statements as the treatment in the government-wide statements.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities, and Equity (Continued)

Equity Classification:

Government-Wide Statements:
Equity is classified as net position and displayed in three components:

a. Net position invested in capital assets, net of related debt — consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the outstanding balances of
any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, construction,
or improvements of those assets.

b. Restricted net positions — consists of net positions with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws and regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

c. Unrestricted net positions — all other net positions that do not meet the definition of “restricted” or
“net position invested in capital assets, net of related debt.”

It is the City’s policy to first use restricted net positions prior to the use of unrestricted net positions
when an expense is incurred for purposes for which both restricted and unrestricted net positions are
available.

Fund Financial Statements:

Governmental fund equity is classified as fund balance. Fund balance is further classified as non-
spendable, restricted, committed, assigned, or unassigned. Non-spendable fund balance cannot be spent
because it is not in spendable form. Restricted fund balance has limitations imposed by creditors,
grantors, or contributors or by enabling legislation or constitutional provisions. Committed fund balance
has limitations imposed by the City board through approval of resolutions. Assigned fund balance has
limitations imposed by a designee of the City board, or the board itself. In addition, assigned fund
balance can represent the remaining fund balance after non-spendable, restricted and committed amounts
have been identified for reporting in special revenue funds. Unassigned fund balance in the General
Fund is the net resources in excess of what can be properly classified in one of the above four categories.
Negative unassigned fund balances, if any, in the other governmental funds represents excess
expenditures incurred over the amounts restricted, committed, or assigned to those purposes. Proprietary
fund equity is classified the same as in the government-wide financial statements.

When restricted and other fund balance resources are available for use, it is the City’s policy to use
restricted resources first, followed by committed, assigned, and unassigned amounts, respectively.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities, and Equity (Continued)

Restricted and Unrestricted, Designated Net Position:

The governmental activities restricted net position for other purposes of $391,703 represent total net
positions of all Special Revenue Funds, in which revenues are legally restricted for related expenditures.

Revenues, Expenditures, and Expenses

Program Revenues and Expenses:

In the Statement of Activities, modified cash basis revenues that are derived directly from each activity or
from parties outside the City’s taxpayers are reported as program revenues. The City has the following
program revenues in each activity:

General Government - Licenses, permits, fees and tower lease revenue
Public Safety - Fines and forfeitures

All other governmental revenues are reported as general. All taxes are classified as general revenue even
if restricted for a specific purpose.

Operating Revenues and Expenses:

Operating revenues and expenses for proprietary funds result from providing services and producing and
delivering goods and/or services. They also include all revenues and expenses not related to capital and
related financing, noncapital financing, or investing activities.

Property Taxes:

Property tax revenues are recognized when they are received on the modified cash basis of accounting.
Taxes levied and uncollected are not carried as an asset of the related fund.

The City’s property taxes are levied each year on all taxable real property located in the City on or before
the last Tuesday in December. The board passed the 2019 levy on December 4, 2019. Property taxes attach
as an enforceable lien on property as of January 1 and are payable in two installments in July and September
2020, for the 2019 levy. The City received its payments of 2019 levied property taxes from the Christian
County Treasurer between August and December 2020.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenues, Expenditures, and Expenses (Continued

The following are the tax rates applicable to the various levies for the City per $100 of assessed valuation:

Maximum Actual Actual Actual
2020 2020 2019 2018

General Corporate 0.43750 0.41309 0.41038 0.38752
Police Protection 0.60000 0.05255 0.05211 0.04921
Audit ' Unlimited 0.00000 0.00000 0.00000
Garbage (Landfill) - 0.20000 0.14080 0.13963 0.13190
Social Security Unlimited 0.11141 0.11049 0.10434
Playground 0.20000 0.05835 0.05722 0.05405
Chlorination Sewage 0.07500 0.01590 0.01579 0.01491
Liability Insurance Unlimited 0.00000 0.00000 0.00000
IMRF Unlimited 0.32622 0.32354 0.30555
Unemployment Insurance Unlimited 0.00296 0.00294 0.00279
Road and Bridge Unlimited 0.06841 0.06707 0.06334

Total 1.18969 1.17917 1.11361

Internal and Interfund Balances and Activities

In the process of aggregating the financial information for the government-wide Statement of Net Position
and Statement of Activities, some amounts reported as interfund activity and balances in the fund financial
statements have been eliminated or reclassified.

Government-Wide Financial Statements.

Interfund activity and balances are eliminated or reclassified in the government-wide financial statements
as internal activities. Amounts reported as interfund transfers in the fund financial statements are eliminated
in the government-wide Statement of Activities except for the net amount of transfers between
governmental and business-type activities, which are reported as “transfers-internal activity”. The effects
of interfund services between funds are not eliminated in the Statement of Activities.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 1 —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Internal and Interfund Balances and Activities (Continued)

Fund Financial Statements:

Interfund activity within and among the governmental and proprietary fund categories is reported as
“transfers in” and “transfers out” in the fund financial statements. Operating interfund transfers occur when

assets flow from one fund to another and repayment is not expected.

Use of Estimates

The preparation of financial statements in conformity with the other comprehensive basis of accounting
(OCBOA) used by the City requires management to make estimates and assumptions that affect certain
reported amounts and disclosures (such as estimated useful lives in determining depreciation expense);
accordingly, actual results could differ from those estimates.

NOTE 2 — STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

By its nature as a local government unit, the City is subject to various federal, state, and local laws and
contractual regulations. The City had one instance of noncompliance that is considered material to the
financial statements:

The City had material excess of expenditures/expenses over appropriations in the
following individual fund for the fiscal year ended April 30, 2021: IMRF Fund by
$22,825.

The City had no deficit fund balance at April 30, 2021.

NOTE 3 - TORT IMMUNITY

Cash receipts and the related cash disbursements of this restricted tax levy are accounted for in the General
Fund. The City’s tort immunity expenditures were as follows:

Tort immunity receipts - taxes collected : $ -
Tort immunity expenditures - property and liability insurance 44,146
Tort immunity expenditures over receipts $ 44,146
Restricted at May 1, 2020 -
Restricted at April 30, 2021 $ -
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 4 — CASH AND INVESTMENTS

Permitted Investments:

Statutes authorize the City to deposit and invest in obligations of States and their political subdivisions,
savings accounts, certificates of deposit, credit union shares, repurchase agreements, commercial paper
rated with the three highest classifications by at least two standard rating services and the Illinois Public
Treasurer’s Investment Pool.

Each fund maintains its own cash deposit and time deposit accounts.

The City does not have policies regarding custodial credit risk, interest rate risk, concentration of credit risk
or foreign currency risk.

Deposits:

Custodial Credit Risk — Custodial credit risk for deposits is the risk that in the event of a bank failure, the
City’s deposits may not be returned or the City will not be able to recover collateral securities in the
possession of an outside party. As of April 30, 2021, $492,757 of the City’s $3,113,017 ($2,628,017 in
demand, NOW and savings accounts and $485,000 in certificates of deposit) is uninsured and
uncollateralized; the remainder is insured or collateralized with securities held by the pledging financial
institution in the name of the City.

Interest Rate Risk — Interest rate risk is the risk that changes in interest rates will adversely affect the fair
value of an investment. The City of Assumption limits their exposure to interest rate risk by structuring the
portfolio to include only short-term certificates of deposit and demand deposits.

Concentration of Credit Risk — Concentration of credit risk is the risk of loss attributed to the magnitude of
the City of Assumption’s investment in a single issuer. The demand, NOW, savings accounts and
certificates of deposit are carried at the First National Bank of Assumption.

Foreign Currency Risk — Foreign currency risk is the risk that changes in exchange rates will adversely
affect the fair value of an investment or deposit. The City has no known foreign currency risks in either
investments or deposits as of April 30, 2021.

Investments:

GASB Statement No. 40, Deposits and Investment Risk Disclosures, requires certain disclosures for certain

investments. As of April 30, 2021, the City of Assumption held no investments other than time deposits
(disclosed above).
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 5 — CAPITAL ASSETS

Capital asset activity, resulting from the modified cash basis transactions, for the fiscal year ended April
30, 2021 was as follows:

Balance Balance
May 1, April 30,
Governmental activities: 2020 Additions Retirements 2021
Capital assets being depreciated: ‘
Buildings and improvements $ 203,322 $ - $ - $ 203,322
Equipment and vehicles 308,578 48,366 - 356,944
Road infrastructure 176,333 - - 176,333
Total capital assets being depreciated $ 688,233 §$ 48,366 $ - $ 736,599
Land 53,198 6,400 - 59,598
Construction in progress - 44,880 - 44,880
Total capital assets $ 741,431 $ 99,646 $ - $ 841,077
Less accumulated depreciation for:
‘Buildings and improvements $ (99,388) $ (1,680) $ - $ (101,068)
Equipment and vehicles (232,673) (36,500) - (269,173)
Road infrastructure (176,333) - - (176,333)
Total accumulated depreciation ~$§  (508,394) $  (38,180) $ = $ (546,574)
Governmental activities capital assets, net $ 233,037 § 61,466 $ - $ 294,503
Business-type activities:
Capital assets being depreciated:
Utilities infrastructure $ 2,604,915 § 40,264 $ - $ 2,645,179
Equipment and vehicles 189,275 - - 189,275
Total capital assets being depreciated $ 2,794,190 $ 40,264 % - $ 2,834,454
Land - - - -
Construction in progress 1,330,838 2,977,624 4,308,462
Total capital assets $ 4,125,028 $ 3,017,888 $ - $ 7,142,916
Less accumulated depreciation for:
Utilities infrastructure $ (1,213,661) $ (57,291) $ - $ (1,270,952)
Equipment and vehicles (132,232) (9,698) - (141,930)
Total accumulated depreciation $ (1,345,893) $ (66,989) § - $ (1,412,882)
Business-type activities capital assets, net $ 2,779,135 $ 2,950,899 § - $ 5,730,034
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 5 — CAPITAL ASSETS (Continued)

Depreciation expense for the fiscal year ended April 30, 2021 was charged to functions as follows in the
Statement of Activities:

Primary Government:

Governmental activities:
General government $ 5,491
Public safety 17,537
Streets and public works 10,375
Culture and recreation 4,777
Total depreciation expense for governmental activities § 38,180

Business-type activities:

Water $ 36,915
Sewer 30,074
Total depreciation expense for business-type activities $ 66,989

NOTE 6 — LONG-TERM DEBT

Governmental Activities:
As of April 30, 2021, the City had no outstanding long-term debt arising from governmental activities.
Business-Type Activities:

As of April 30, 2021, the long-term debt arising from cash transactions, payable from the Sewer Fund
consists of:

On May 20, 2019, the City entered into a water pollution control loan agreement with the Illinois
Environmental Protection Agency. The executed loan amount of $7,271,505 is in the process of
being disbursed to the City, as construction work progresses. In accordance with the procedures
for issuing loans from the water pollution control loan program, $3,272,177 of the executed loan
amount will be forgiven, which will leave the City with a loan balance of $3,999,328. As of April
30, 2021, the City has received $3,953,409 of loan proceeds, of which $3,272,177 has been
forgiven. The balance on this loan agreement as of April 30,2021 is $681,232. Loan repayments
will not begin until after the final disbursement request is made and funded. Upon completion of
the project and the final disbursement being made, semi-annual loan repayments will be made
over a 30-year period, with an interest rate of .80 percent per annum. The City anticipates the
project to be finalized in August 2021, with the first loan payment being due in February 2022.
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 6 — LONG-TERM DEBT (Continued)

The following is a summary of the change in long-term debt for the fiscal year ended April 30, 2021:

Balance Balance
April 30, . April 30,
2020 Increases Decreases 2021
Business-Type Activities:
Water Pollution Control Loan $ - $ 681,232 $ - $ 681,232
$ = $ 681,232 $ & $ 681,232

At April 30, 2021, future annual cash flow requirements of principal and interest are as follows:

Fiscal Year
Ending Principal Interest Total
Business-Type Activities:
Water Pollution Control Loan 2022 $ 59,066 $ 16,041 $ 75,107
2023 118,929 31,285 150,214
2024 119,883 30,331 150,214
2025 120,844 29,370 150,214
2026 121,813 28,402 150,215
2027-2031 623,868 127,205 751,073
2032-2036 649,276 101,795 751,071
2037-2041 675,720 75,353 751,073
2042-2046 703,240 47,832 751,072
2047-2051 731,881 19,189 751,070
2052 74,808 299 75,107
Subtotal $ 3,999,328 $ 507,102 $ 4,506,430
Less Pending Disbursements / Loan Proceeds (3,318,096)
Total $ 681,232
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CITY OF ASSUMPTION, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2021

NOTE 7 - LEASES

The City has a lease with landowners totaling $2,200 per year allowing the City to pump water from the
existing wells, The lease expires in the year 2077. Total lease payments of $2,200 were paid during the
fiscal year ended April 30, 2021. Total minimum lease payments for the next five years total $11,000 and
each five-year period thereafter until expiration in the year 2077.

NOTE 8 —- INTERFUND TRANSFERS, RECEIVABLES AND PAYABLES

Transfers between funds of the primary government for the fiscal year ended April 30, 2021, were as
follows:

Transfers In Transfers Out
Major Funds:
General Fund $ 48,366 $ 195,080
‘Water Fund 600 ~
Sewer Fund 144,080 600
IMRF Fund 50,000 -
Playground and Recreation Fund - 48,366
Subtotal Major Funds $ 243,046 $ 244,046
Non-Major Funds:
Unemployment Fund 1,000 -
Total Transfers $ 244,046 $ 244,046

The transfers reflected in the above schedule represent transfers of monies among funds for retirement
contributions, vehicle replacement, and general operations.

Individual fund receivable or payable balances at April 30, 2021 were:

Interfund Interfund
Receivable Payable
General Fund $ 52,491 $ -
TIF Fund - ) 52,491
Total Interfund Balances $ 52,491 $ 52,491

The interfund balances in the above schedule represent a temporary loan among funds for TIF related
projects. These balances are not expected to be repaid within one year. Only interfund balances between
governmental activities and business type activities are shown on the government-wide statements.
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NOTE 9 — RETIREMENT PLANS

Illinois Municipal Retirement Fund

Plan Description

The employer’s defined benefit pension plan for Regular employees provides retirement and disability
benefits, post retirement increases, and death benefits to plan members and beneficiaries. The employer’s
plan is managed by the Illinois Municipal Retirement Fund (IMRF), the administrator of a multiple-
employer public pension fund. A summary of IMRF’s pension benefits is provided in the “benefits
provided” section below. Details of all benefits are available from IMRF. Benefit provisions are
established by statute and may only be changed by the General Assembly of the State of Illinois. IMRF
issues a publicly available comprehensive annual financial report that includes financial statements, detailed
information about the pension plan’s fiduciary net position, and required supplementary information (RSI).
The report is available for download at www.imrf.org.

Benefits Provided

IMREF has three benefit plans. The vast majority of IMRF members participate in the Regular Plan (RP). The
Sheriff’s Law Enforcement Personnel (SLEP) plan is for sheriffs, deputy sheriffs, and selected police chiefs.
Counties could adopt the Elected County Official (ECO) plan for officials elected prior to August 8, 2011 (the
ECO plan was closed to new participants after that date).

All three IMRF benefit plans have two tiers. Employees hired before January 1, 2011, are eligible for Tier 1
benefits. Tier 1 employees are vested for pension benefits when they have at least eight years of qualifying
service credit. Tier 1 employees who retire at age 55 (at reduced benefits) or after age 60 (at full benefits)
with eight years of service are entitled to an annual retirement benefit, payable monthly for life, in an
amount equal to 1.67 percent of the final rate of earnings for the first 15 years of service credit, plus 2.00
percent for each year of service credit after 15 years to a maximum of 75.00 percent of their final rate of
earnings. Final rate of earnings is the highest total earnings during any consecutive 48 months within the
last 10 years of service, divided by 48. Under Tier 1, the pension is increased by 3.00 percent of the
original amount on January 1 every year after retirement.

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2 employees,
pension benefits vest after ten years of service. Participating employees who retire at age 62 (at reduced
benefits) or after age 67 (at full benefits) with ten years of service are entitled to an annual retirement
benefit, payable monthly for life, in an amount equal to 1.67 percent of the final rate of earnings for
the first 15 years of service credit, plus 2.00 percent for each year of service credit after 15 years to a
maximum of 75.00 percent of their final rate of earnings. Final rate of earnings is the highest total earnings
during any 96 consecutive months within the last 10 years of service, divided by 96. Under Tier 2, the
pension is increased on January 1 every year after retirement, upon reaching age 67, by the lesser of: 1) 3.00
percent of the original pension amount, or 2) half of the increase in the Consumer Price Index of the
original pension amount.
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NOTE 9 — RETIREMENT PLANS (Continued)

Employees Covered by Benefit Terms

As of December 31, 2020, the following employees were covered by the benefit terms:

Retirees and beneficiaries currently receiving benefits 6

Inactive plan members entitled to but not yet receiving benefits 3

Active plan members _ 8

Total _17
Contributions

As set by statute, the employer Regular Plan members are required to contribute 4.50 percent of their annual
covered salary. The statute requires employers to contribute the amount necessary, in addition to member
contributions, to finance the retirement coverage of its own employees. The employer’s annual required
contribution rate for calendar year 2020 was 20.90 percent. For the fiscal year ended April 30, 2021, the
employer contributed $69,825 to the plan. The employer also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF level. Contribution rates
for disability and death benefits are set by the IMRF Board of Trustees, while the supplemental retirement
benefits rate is set by statute.

Social Security

All employees, including those covered by IMRF, are covered under social security. The City paid $24,532,
the total required contribution for the current fiscal year.

NOTE 10 — RISK MANAGEMENT

The City is exposed to various risks of loss including, but not limited to, general liability and City
Treasurer’s liability. The City is a member of a public entity risk pool which is described below that
provides insurance coverage for risks.

Public Entity Risk Pool

The City is a member of the Illinois Municipal League Risk Management Association (IMLRMA).
IMLRMA provides risk management services and ensures that all of the City’s property and liability claims
up to specified limits.

IMLRMA is a separate entity which sets rates and purchases commercial excess and stop loss coverage.
The City pays annual premiums to IMLRMA for coverage. Supplementary payments may also be required
by IMLRMA’s Board of Directors should the premiums paid be insufficient to fund operations. No such
supplemental payments have been required. No material decreases in insurance coverage have occurred
nor have any insurance claims in excess of insurance coverages been paid or reported. Settled claims have
not exceeded insurance coverage for the past three fiscal years.
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NOTE 11 - COMMITMENTS AND CONTINGENCIES

Illinois Environmental Protection Agency (IEPA) Violations

Prior to May 1, 2011, the City had received notification from the Illinois Environmental Protection Agency
(IEPA) that the City’s sewer system may be in violation of IEPA guidelines and will need correction. The
City is cooperating and working with the IEPA to correct the problem.

Long-Term Debt Commitments and Debt Forgiveness

The City is involved in construction of a separate sanitary sewer system that will be completed in fiscal
year 2022, The IEPA has committed to funding $7,271,505 of project costs related to phase one, of which
$3,272,177 is eligible for forgiveness. The City has received $3,953,409 as of April 30, 2021, of which
$3,272,177 has been forgiven.

The City is involved in construction of a nitrate removal project that will be completed in fiscal year 2022.
The IEPA has committed to' funding $877,249 of project costs, of which $877,249 is eligible for
forgiveness. The City has received $407,636 as of April 30, 2021, which has been forgiven.

The City is involved in construction of a lead service line replacement project that will be completed in
fiscal year 2022. The IEPA has committed to funding $439,089 of project costs, of which $439,089 is
eligible for forgiveness. The City has received $15,937 as of April 30, 2021, which has been forgiven.

Contracts

The City has entered into an hourly contract for engineering services related to phase one of the construction
of a separate sanitary sewer system, which is budgeted at $958,000. As of April 30, 2021, the City has
expended $897,236, leaving $60,764 committed. The City plans on fulfilling this commitment with IEPA

loan proceeds.

The City has entered into a contract for construction services related to phase one of the construction of a
separate sanitary sewer system totaling $6,775,650. As of April 30, 2021, the City has expended
$3,399,116, leaving $3,376,534 committed. The City plans on fulfilling this commitment with IEPA loan
proceeds.

The City has entered into an hourly contract for engineering services related to phase two of the construction
of a separate sanitary sewer system, which is budgeted at $665,000. As of April 30, 2021, the City has
expended $62,481, leaving $602,519 committed. The City plans on fulfilling this commitment with IEPA
loan proceeds.
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NOTE 11 - COMMITMENTS AND CONTINGENCIES (Continued)
Contracts (Continued)

The City has entered into a contract for engineering services related to phase one of the water system
improvements division a: nitrate removal, division b: watermain replacement and lead service removal and
replacement, and division c: water meter replacement project, which is budgeted at $117,200. As of April
30, 2021, the City has expended $59,378, leaving $57,822 committed. The City plans on fulfilling this
commitment with TEPA loan proceeds.

The City has entered into a contract for construction services related to phase one of the water system
improvements division a: nitrate removal totaling $268,750. As of April 30, 2021, the City has expended
$6,000, leaving $262,750 committed. The City plans on fulfilling this commitment with IEPA loan
proceeds.

The City has entered into a contract for construction services related to phase one of the water system
improvements division b: watermain replacement and lead service removal and replacement, totaling
$570,906. As of April 30, 2021, the City has expended $81,882, leaving $489,024 committed. The City
plans on fulfilling this commitment with IEPA loan proceeds.

The City has entered into a contract for construction services related to phase one of the water system
improvement division c: water meter replacement project totaling $327,480. As of April 30, 2021, the City
has expended $299,072, leaving $28,408 committed. The City plans on fulfilling this commitment w1th
IEPA loan proceeds.

The City has entered into an hourly contract for engineering services related to phase two of the water
system improvements for water treatment plant addition and watermain replacement, which is budgeted at
$250,000. As of April 30, 2021, the City has expended $66,339, leaving $183,661 committed. The City
plans on fulfilling this commitment with grant and IEPA loan proceeds.

The City has entered into an hourly contract for engineering services related to the La Rochelle water main
replacement project, which is budgeted at $73,800. As of April 30, 2021, the City has expended $15,848,
leaving $57,952 committed. The City plans on fulfilling this commitment with grant proceeds.

Grants

In January 2021, the City received $48,184 in federal grant monies for the reimbursement of police salaries.
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NOTE 11 - COMMITMENTS AND CONTINGENCIES (Continued)

Coronavirus Disease 2019 (COVID-19)

The City’s operations may be affected by the recent and ongoing outbreak of COVID-19 which was
declared a pandemic by the World Health Organization in March 2020. The outbreak of COVID-19 has
resulted in significant negative economic impact, including loss of income and wages, that threatens to
undermine housing security and stability, and the overall financial stability and security for individuals,
businesses and local governments throughout the nation including the State of Illinois. The ultimate
disruption which may be caused by the outbreak is uncertain. The extent of the social and economic impact
of COVID-19 to the nation, State of Illinois and the City of Assumption at this time is unknown.

NOTE 12 - LEGAL DEBT LIMIT

As of April 30, 2021, the City was subject to a legal debt limit of $1,152,943. Debt that is to be repaid by
revenue from users, such as water and sewer, is excludable. As of April 30, 2021, the City had no debt
subject to this limitation.

NOTE 13 - EVALUATION OF SUBSEQUENT EVENTS

The City has evaluated subsequent events through July 7, 2021, the date which the financial statements
were available to be issued. There were no material subsequent events that required recognition or
additional disclosure in these financial statements. '
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CITY OF ASSUMPTION, ILLINOIS
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
GENERAL FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2021

Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts (Negative)
Beginning budgetary fund balance $ 938618 § 938,618 §$ -
Resources (inflows):
Taxes:
Property tax $ 105500 § 77667 $.  (27,833)
Sales tax 250,000 326,182 76,182
Income tax 125,000 133,897 8,897
Use tax 34,000 52,221 18,221
Replacement tax 15,000 18,463 3,463
- Fire insurance tax ' 100 - (100)
Cannabis use tax - 955 955
Video gaming tax 14,000 16,337 2,337
Total taxes $ 543600 $§ 625722 & 82,122
Fines and forfeitures:
Ordinance fines $ 8,000 §$ 8,873 $ 873
Animal control 100 - (100)
Total fines and forfeitures $ 8,100 § 8873 § 773
Licenses and permits $ 6,750 § 6,021 §$ (729)
Investment income $ 2,500 § 2,688 $ 188
Franchise fees $ 16,000 § 20,548 § 4,548
Grant revenue $ - $ 48,184 § 48,184
Miscellaneous:
Tower lease $ 20,000 § 21,273 $ 1,273
Contributions 5,650 3,500 2,150)
Miscellaneous 250 521 271
Total miscellaneous $ 25900 $ 25,294  § (606)
Other financing sources:
Sale of property $ - $ - $ -
Transfers from other funds 48,366 48,366 -
Total other financing sources $ 48,366 $ 48,366 $ -
Amounts available for appropriation $ 1,589,834 $ 1,724,314 $ 134,480

Reference should be made to auditor's report regarding this information.
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CITY OF ASSUMPTION, ILLINOIS

BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS

GENERAL FUND (CONTINUED)

FOR THE FISCAL YEAR ENDED APRIL 30, 2021

Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts (Negative)
Charges to appropriation (outflows):
General government:
Salaries and benefits $ 50,000 $ 56,945  § (6,945)
Materials and supplies 25,200 21,205 3,995
Insurance 48,000 44,146 3,854
Other services and charges 57,000 45,571 11,429
Total general government $ 180,200 $ 167,867 § 12,333
Public safety:
Salaries and benefits $ 130000 $ 126227 § 3,773
Materials and supplies 14,100 12,622 1,478
Other services and charges 19,800 11,685 8,115
Total public safety $ 163900 $§ 150,534 § 13,366
Streets and public works:
Salaries and benefits $ 82,000 $ 76,517 $ 5,483
Materials and supplies 9,000 7,282 1,718
Other services and charges 83,000 53,980 29,020
Total streets and public works $ 174,000 $ 137,779 $ 36,221
Capital outlay $ 6,700 § 63,598 §  (56,898)
Other financing uses: ’
Transfers to other funds $ 195,080 $ 195,080 $ -
Total charges to appropriation $ 71988 § 714858 § 5,022
Ending budgetary fund balance $ 869,954 $ 1,009,456 $ 139,502

Reference should be made to auditor's report regarding this information,
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CITY OF ASSUMPTION, ILLINOIS
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS

MOTOR FUEL TAX FUND

FOR THE FISCAL YEAR ENDED APRIT, 30, 2021

Beginning budgetary fund balance
Resources (inflows):

Taxes:
Motor fuel tax

Total taxes
Jurisdictional transfer
Investment income

Amounts available for appropriation

Charges to appropriation (outflows):

Streets and public works:

Materials and supplies

Repairs and maintenance roads

Jurisdictional transfer

Other services and charges

Total streets and public works

Capital outlay

Total charges to appropriation

Ending budgetary fund balance

Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts (Negative)
$ 128,418 $ 128,418 $ =
$ 33000 $ 79923 § 46,923
$ 33,000 $ 79,923 $ 46,923
$ 971,000 $ - $ (971,000)
$ 250 § 391 § 141
$ 1,132,668 $ 208,732 $  (923,936)
$ 4,125 $ 2,620 $ 1,505
26,700 19,587 7,113
635,656 - 635,656
$ 666,481 $ 22,207 $ 644,274
$ - $ - $ -
$ 666,481 $ 22,207 $ 644,274
$ 466,187 $ 186,525 $ (279,662)

Reference should be made to the auditor's report regarding this information.



CITY OF ASSUMPTION, ILLINOIS
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
IMRF FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2021

Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts (Negative)
Beginning budgetary fund balance $ 6,577 § 6,577 $ -
Resources (inflows):
Taxes:
Property tax $ 47,000 $ 42,350 § (4,650)
Total taxes $ 47000 § 42350 $ (4,650)
Other financing sources:
Transfers from other funds $ 50,000 § 50,000 $ -
Amounts available for appropriation $ 103,577 § 98927 § (4,650)

Charges to appropriation (outflows):

General government:
Retirement benefits . $ 47,000 $ 69,825 § (22,825)
Other services and charges - = =

Total general government $ 47,000 § 69,825 § (22,825
Total charges to appropriation $§ 47000 $ 69,825 § (22,825)
Ending budgetary fund balance $ 56,577 § ' 29,102 $§  (27,475)

Reference should be made to auditor's report regarding this information.
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CITY OF ASSUMPTION, ILLINOIS
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
PLAYGROUND AND RECREATION FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2021

Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts (Negative)
Beginning budgetary fund balance $ 181,771 § 181,771 § -
Resources (inflows):
Taxes:
Property tax $ 8,000 § 7,490 $ (510)
Total taxes $ 8,000 §$ 7490 § (510)
Investment income $ 25  $ 329 § 304
Miscellaneous $ 50 § - $ (50)
Contributions $~ - $ - $ -
Amourits available for appropriation . $ 189,846 § 189,590 § (256)
Charges to appropriation (outflows):
Culture and recreation:
Salaries and benefits $ 100 $ - $ 100
Mowing 3,500 2,802 698
Utilities 2,000 1,055 945
Miscellaneous 500 307 193
Materials and supplies 4,000 - 4,000
Other services and charges 5,100 - 5,100
Total culture and recreation $ 15200 $ 4,164 § 11,036
Capital outlay $ 168,000 $ 36,048 $ 131,952
Other financing uses:
Transfers to other funds b 48,366  $ 48,366 § -
Total charges to appropriation $ 231,566 § 88,578 $ 142,988
Ending budgetary fund balance $ (41,720) $§ 101,012 § 142,732

Reference should be made to auditor's report regarding this information.
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CITY OF ASSUMPTION, ILLINOIS
BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS
TIF FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2021

Original Variance
and Final with Budget
Budgeted Actual Positive
Amounts Amounts (Negative)
‘Beginning budgetary fund balance $ (7,040) § (7,040) $ -
Resources (inflows):
Taxes:
Property tax $ 37,000 § 64291 § 27,291
Total taxes $ 37,000 §$ 64,291 $ 27,291
Investment income $ 100§ 225 % 125
Amounts available for appropriation $ 30,060 $ 57476 § 27,416
Charges to appropriation (outflows):
General government:
Other services and charges $ 37,000 $ 5112 § 31,888
Total general government $ 37,000 $ 5112 § 31,888
Total charges to appropriation $ 37,000 § 5112 § 31,888
Ending budgetary fund balance $ (6,940) $ 52,364 § 59,304

Reference should be made to auditor's report regarding this information.
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APRIL 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Budget Law

The City of Assumption complies with budgetary legal requirements, as set forth by the State of Illinois,
by preparing an Annual Appropriations Ordinance. This document is used by the City management as a
budget and is prepared on a modified cash basis of accounting for each fund that the City maintains. The
City approved their fiscal year 2021 budget, which was not amended, on July 1, 2020.

Basis of Accounting

The budget is prepared on the same modified cash basis of accounting as applied to the governmental
funds in the basic financial statements. This basis of accounting recognizes assets, liabilities, net
position/fund equity, revenues, and expenditures/expenses when they result from cash transactions.

Excess of Expenditures Disbursed Over Appropriations in Budgeted Major Funds

The City had one instance of noncompliance that is considered material to the financial statements. The
City did not operate within the legal confines of its budget. Expenditures exceeded budgeted amounts in
the IMRF Fund by $22,825.
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